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In the first half of 2007, the Group saw satisfactory results in its
various operations. During the period, the Group acquired the
construction and decoration business from China Resources
(Holdings) Co. Ltd., our majority shareholder, as an important part
of our efforts to adjust and further refine its development strategy
and business model on a continuing basis. This strategic acquisition
will facilitate the Group’s efforts to explore its potential for further
internal integration and to enhance the competitive edge of the
Group through differentiation, as well as laying a foundation for a
continuous, healthy, and rapid development of the Group in the

future.

According to the unaudited consolidated accounts of the Group for
the six months ended 30th June, 2007, the Group’s consolidated
turnover and profit attributable to shareholders during the period
were HK$1.81 billion and HK$575 million respectively, representing
a respective year-on-year increase of 80.8% and 63.0%. The earnings
per share based on the weighted average number of shares in the
first half of the year was HK16.76 cents, representing a 45.9%
increase over the same period last year. The Group declared an
interim dividend of HK2.4 cents per share, increased by HK0.4
cents or 20% when compared with an interim dividend of HK2

cents for the corresponding period last year.

The profit margins of the Group continued to increase significantly.
Gross and net profit margin of the Group surged to 38.3% and
31.7% respectively during the first half of 2007 from 27.5% and
21.8% of the yearly average of the previous year. The further
enhancement in the Group’s overall profit margin was attributable
to a substantial growth year-on-year in the completion area of the
residential property development and the continuing rising trend
of booked price, as well as the sustained growth in our rental
business. The completion area and booked income of residential
property development for the first half of the year were 157,686
square meters and RMB1.288 billion respectively, representing an
increase of 132.0% and 113.6% year-on-year respectively. With an
almost saturated occupancy rate, a rental income of HK$426 million,

or an increase of 34.0% year-on-year, was realized for the rental
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properties in the first half this year, thanks to our effective efforts
to maximize rental income through various means, such as adjusting

and optimizing the tenant mix, uplifting rental rates and etc.

Outlook of the Mainland Property Market

Chinese economy has maintained its course of a steady but rapid
growth during the year. Thanks to strong performance in
consumption, export and investment, Chinese GDP grew at a rate
of 11.5% year-on-year in the first half of the year. The strong
economic growth has brought about a 17.6% rise year-on-year in
national income, as well as favorable conditions for the demand of

the real estate market in China.

On the basis of the austerity measures adopted over the past two
years, in the first half of the year, the PRC Government introduced
certain new measures, which were focused in various respects, such
as land supply, financing, taxation, industry regulation and market
access, and were aimed at promoting a stable, rational, and
sustainable development environment for the real estate industry,
an industry which has emerged as a pillar of the national economy.
As such, the austerity measures are long-term positive as those
measures should help ensure healthy development of the real estate

market in the PRC in the long run.

Given its quality professional team, solid financial resources, well
recognized and reputable brand name, strong development execution
capability, and its in-depth understanding of the domestic real estate
market of China, the Group can catch up a valuable opportunity
provided by the austerity measures to achieve rapid expansion and

development through industry consolidation.

—RREE bR
Interim Report 2007
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Business Model and Development Strategy

The core of our well-formulated competition strategy is its persistent
pursuit of differentiation and individuality in our products and
services, which are regarded by the Group as the key attributes for
our continued success in innovation and enhanced brand images.
As an important step to strengthen the Group’s competitive
advantage in differentiation, the Group acquired the construction
and decoration business from its major shareholder China Resources
Holdings at a consideration of HK$170 million during the first half
of the year.

The acquisition of the construction and decoration business from
its major shareholder, China Resources Holdings, offers several
advantages: it helps further vertically integrate the Group’s business,
facilitates the Group’s efforts to tap into the value potential in the
value chain of property development to the fullest extent, enhances
the earnings per share of the Group, while, at the same time,
improves the corporate governance of the Group by reducing
connected transactions. Also equally important, the acquisition will
significantly enhance the Group’s capability in respect of project
construction, quality control, and product innovation, should thus
allow the Group to meet the ever-rising demand in the market

place for value-added services in a more effective manner.

Through the abovementioned measures, the Group has successfully
completed its transition in its business model from its original
form, namely “residential development + investment properties”,
to a new one, i.e. “residential development + investment properties
+ value-added services”. Such evolution in our business model in
its aim should further strengthen the Group’s competitive edge in

differentiation.

Land resource is the blood and lifeline of real estate enterprises. To
ensure the sustainability of its high-speed development, the Group
adjusted its land bank strategy in a timely manner to expand the
sources of its quality land bank and increase its land bank by various
means, of which the important measures comprise: 1) Entering

into the second- and third-tier cities in a well-planned, strategy-
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guided and differentiated manner and with priorities given to
medium-sized lands and first-tier and relatively well-developed cities
in resources allocation; 2) strengthening land replacement efforts
by means of cooperative development, merger and acquisition, and
old town redevelopment, while continuing to participate actively in
land acquisition activities through tendering and auction; 3) fully
leveraging land resources across the country in subsidiaries and
affiliates of our major shareholder China Resources Holdings,
making use of the Group’s synergistic advantage to obtain lands
which are originally occupied for industrial use by those enterprises
but are to be subsequently converted for commercial development
under the government sponsored “relocation to industrial zone”

plan.

As of 30th August this year, the Group added six pieces of land to
its portfolio, totaling 1.67 million square meters, raising total size
of its land bank to 10 million square meters. Correspondingly, the
number of cities in which the Group had entered into increased
from nine as of the end of last year to ten (newly entered into
Xiamen), thus has further broaden its geographical reach in China

market.

Looking ahead, the Board of Directors is full of confidence to our
ever promising future. The Board believes that, by thoroughly
implementing its long-held principle of “advancing with time and
striving for excellence”, the Group can definitively make further
accomplishments and achieve multi-wins for all interested parties
in maximizing shareholders’ value, contributing to harmonious
society, and providing a platform for staff to pursue career with

respect and enjoyment at work.

Song Lin

Chairman

14th September, 2007, Hong Kong

—RR L b aE
Interim Report 2007
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Management Discussion and Analysis
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During the first half of the year, both the residential development
and rental operations of the Group had satisfactory performances.
During the period, our projects progressed smoothly according to
their respective target schedules, laying down a solid foundation

for promising results for the full year 2007 and the coming year.

Review of Residential Development Business in the
first half of 2007

During the first half of the year, the Group formulated different
marketing strategies catering to varying situations in different local
markets and according to availability of saleable resources, with an
aim to maximize premium in selling prices and to explore value
potential of land resources while, at the same time, to achieve
satisfactory amount in contracted value. Under guidance of such
effective marketing strategy, the Group realized a substantial year-
on-year increase during the period in contracted value, contracted
area and sales prices. As of end of June, the contracted value from
residential development amounted to RMB2.015 billion while the
contracted area reached 206,512 square meters, representing
remarkable increases of 32.1% and 27.2% respectively over the same
period of the previous year. Except for Hefei French Annecy Project,
the average prices of other major projects recorded increases in the

region of 5 — 29% over their average prices of the full year of 2006.

Detailed sales breakdown for the first half of the year in various

cities are set out below:

AR # S5 E B AR
Contracted value Sales area
AR F 7 PR

RMB’000 % Sqm %
765,067 38.0 45,932 22.2
283,047 14.1 12,433 6.0
740,732 36.8 109,003 52.8
142,285 7.1 21,053 10.2
83,576 4.0 18,091 8.8
2,014,707 100 206,512 100

—REXETRE
Interim Report 2007
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Comparison in achieved selling prices of major projects in the first

half of the year:

R F EFHF N

FHEAR X
Average Average &

selling prices selling prices
A B % AR Project Name in 1H 2007 in FY2006 Growth

(AR (AR

T K) T K)
(RMB/Sqm) (RMB/Sqm) %
It 7% R R 2 B Beijing Phoenix City Phase 2 16,009 15,121 6
It % R 3R 3 4 Beijing Phoenix City Phase 3 18,380 14,407 28
ARBE T E Oak Bay Commercial 25,663 24,387 5
B3 VAR The Bund Side 1 22,766 20,106 13
ARAR 35 R IR2 B 40 B # 5 Chengdu Jade City Phase 2 — Garden Villa 5,844 4,963 18
PRAR 35 IR T ARG Chengdu Jade City Phase 2 — Escalator Apartments 7,158 4,667 53
RRAR 35 BRI E B F Chengdu Jade City Phase 3 — Garden Villa 8,096 7,122 14
PRAR A RRIM TG Chengdu Jade City Phase 3 — Escalator Apartments 5,808 5,383 8
E 90187 Wuhan Phoenix City 6,758 5,228 29
S RE R E AR Hefei French Annecy Phase 1 4,412 4,602 -4
R H 42 Hefei French Annecy Phase 2 4,958 5,182 -4

ARREMALFFAEDEHHAG IR
AR AEERECHBERLEYLSR AW
38.09% ' 12 [ % A % B 2 B $ub 0y i AR
b BEEE AL EARKY ETRE
EEBDREHEHILE LR Bk LF
#ukﬁ%@%%ﬁi%%¢ﬁﬁﬂﬁi
1 (F/G/H &) A= ¥4t % B2 o % 43

04K R B IR %E@ﬁuﬁm,ﬂﬁ%& '3
SEAEE R A AR B AR B R IR T A
HAR AR o

FP9 0 RAR AR AR AT W F =
BEYEME L EE RN E G E L
ZA) u+741{17[;/\&ﬁh§; ig—ﬁi@ﬁ?}gﬁi
g1

Beijing was still the main source of the Group’s contracted value
during the first half of the year, representing 38% of the total
contracted value of residential property projects. However, following
the implementation of the national strategy of the Group and the
maturity of projects in other cities, Beijing region will saw its share
in the Group’s total contracted value to fall gradually. During the
first half of the year, the contracted value in Beijing was mainly
from the Phoenix City Phase 3 (Blocks F/G/H) and Area B2 of Oak
Bay. In order to obtain higher sales price premium, the Group
purposely adjusted the sale order and launch timing of the Oak Bay

project and such strategy has yielded desired results.

During the period, Chengdu became the second major source of
contracted value immediately after Beijing. During the first half of
the year, the contracted value of Chengdu totaled RMB741 million

and the major sales contributor was Jade City Phase 3.

—RREETHRE
Interim Report 2007
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In Shanghai, the launch of the first two blocks of the second batch
of the Group’s The Bund Side Phase 1, in September 2006 and
March 2007 respectively, was well received by the market, and was
largely sold out as of the end of the first half. The average achieved
selling price during the first half of the year amounted to RMB22,766
per square meter, representing an increase of 13% over the average

of the previous year.

With regards to Wuhan, the sale of Phoenix City Phase 2 of the
Group was satisfactory. Launched onto the market in May, Phase 2
generated better-than-expected results both in contracted value and
in prices, thanks to keen demand of the local market, and the
Group’s ample customer base and effective marketing strategy. The
average price of Phase 2 was RMB6,758 per square meter,
representing an increase of 29% over the average price of Phase 1
in the previous year. The project recorded the highest increase in
average selling price as compared with that of other projects of the

Group during the period.

In Hefei, the main sales contributor of the Group during the first
half of the year from this city was Phase 1 Area B and the Phase 2
Garden Villa of Hefei French Annecy. The performance exceeded
the Group’s estimates made at the beginning of the year both in

contracted value and contracted area.

Based on projected the completion schedule, the booked value and
booked area realized by the Group during the first half of the year
surged by 113.6% and 132.0% year-on-year to RMB1.288 billion
and 157,686 square meters respectively. The Group expects five
more projects with a total gross floor area of 351,087 square meters
to be completed in the second half of 2007. As of 30th June, 2007,
the Group had an inventory of completed and saleable properties of
approximately 130,993 square meters. Adding the two together, total
areas available for booking by the Group in the second half of the

year will amount to approximately 482,100 square meters.
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IFES VY FXS CETT T TS

Fi R
BB A Project Name Location
AXEE La Firenze Phase 1 1T
Beijing
BER=H Phoenix City Phase 2 Elob
Beijing
BEAKZH Phoenix City Phase 3 1T
Beijing
HBE Oak Bay B
Beijing
L #EE 4  The Bund Side 1 Lk
Shanghai
RAHEREIKR =M Chengdu Jade City Phase 2 AR
Chengdu
BAHEREIK =M Chengdu Jade City Phase 3 AR AR
Chengdu
KR Wuhan Phoenix City K
Wuhan
ML Hefei French Annecy e
Hefei

Details of the contracted sales for major projects of the Group

during the first half of the year are set out below:

With 1
EX AR
Expected

XL
Completed
XL
Completed
200712 R
December 2007
200912 R
December 2009
2006512 A
December 2006
2006512 A
December 2006
200712 R
December 2007
2007412 A
December 2007
200846 A
June 2008

Completion Date

FRHY
Project Form

PREREE

Middle-Low Density Residential

High Density Residential
High Density Residential
High Density Residential
High Density Residential
PARE EAEE

Middle-Low Density Residential

PRERAEE

Middle-Low Density Residential

High Density Residential
TAKE EAEE

Middle-Low Density Residential

wik%
B
Total GFA

63,222
186,450
171,105
867,500
107,765
170,487
181,797
159,046

228,011

Ak
~ERLE
~Az+A

FHesat
Accumulated
GFA Sold

up to

30th June,

2007

(7 %K)
(Sqm)

62,019
120,064
78,334
100,125
49,037
167,192
153,130
96,506

66,475

S
s
BEBH
GFA sold

in the

first half

of 2007

(7 %)
(Sam)

2,126
5,866
22,596
15,907
12,433
3,597
104,200
21,053

18,091

—

—RR
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FHER
Average
price in the
first half

of 2007

(AR /
FrR)
(RMB/Sqm)
5,965
16,009
18,914
14,454
22,766
11,315
6,651

6,757

4,620

£ HE R
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TFEARLAHFRASEEER AT Details of breakdown in the booking and turnover of individual

projects during the first half of the year are set out below:

¥ E¥HF

& amAr CHEAEER

GFA booked in Turnover in

the first half the first half

I8 B % AR Project Name of the year of the year

(FFAR)  (REFT)

(Sqm) (HK$000)
a1 5 Fortune Island 27,428 150,929
JE R % = 2 Phoenix City Phase 2 5,866 95,051
JE B SR = 2 Phoenix City Phase 3 28,585 510,785
HA Others 1,169 19,654
TR Beijing Subtotal 63,048 776,419
LR —8 The Bund Side 1 1,115 27,331
AR R IR = Chengdu Jade City Phase 2 68,390 363,557
K R R — Wuhan Phoenix City Phase 1 2,405 16,283
o fe i E A — Hefei French Annecy Phase 1 22,728 104,818
4t Total 157,686 1,288,408

10 —REXETRE
Interim Report 2007
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Elb 3PN

bR R CR Times Square
I E Shenzhen City Crossing
E [ CR Land Beijing

kR EE R

Investment property company

Beijing China Resources Building

Beijing Property Management

Review of the rental operation in the first half of
2007

As of 30th June, 2007, the total book value of the investment
properties of the Group was HK$8.059 billion, making up 24.2% of
the total assets of the Group. According to an appraisal conducted
by an independent third party, the investment properties contributed
a re-valuation gain of HK$239 millions during the period. In first
half of 2007, the turnover of rental properties amounted to RMB426
million, up 34.0% over the last corresponding period. As a result of
surge in rental revenue, the EBITDA MARGIN of the rental properties
increased accordingly from 63.3% in 2006 to 64.4% in the first half
of 2007.

With the occupancy rate of rental properties nearly reaching a
saturation point, it is a significant achievement for investment
properties to have sustained its high growth. On the one hand, this
reflects the excellent quality of the investment properties of the
Group and its established market position, and the strong bargaining
power thus resulted in. On the other hands, it also reflects the
Group’s continuing efforts to adjust its tenant mix with a view to
enhance the effective rental level. Shenzhen City Crossing, being
the core of the investment assets of the Group, had the most
outstanding performance. Since its operation commenced in late
2004, the property has been maintaining a high growth rate. On
top of a 49.7% year-on-year revenue growth recorded in 2006, its
turnover soared another 46.5% over the corresponding period in
the previous year.

The following table sets out the turnover breakdown and average
occupancy rates of the key investment properties:

BER (BRHFL) T3 AR E (%)
Turnover (HK$’000) Average occupancy rate(%)
T e
¥ ¥ E¥HF E¥HF
First half First half First half First half
of 2007 of 2006 % yoy of 2007 of 2006 % yoy
64,905 58,337 11.3 99.4 97.8 1.6
75,353 65,285 15.4 93.4 95.6 -2.2
285,614 194,957 46.5 99.7 98.6 1.1
45,816 38,628 18.6 87.5 95.0 -7.5
49,023 41,261 18.8 - - -

—RREETHRE
Interim Report 2007
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AEBREERNG EZ R MY EFT T The details of the Group’s key rental properties in the PRC are set

out as follows:

AEH
1 A& pe A5 JEAE
Interest g A7) A& a AR
BT 3R attributable @A Attributable R &
VES X Property Name Location to the Group Total GFA GFA Usage
(F7 %)
(Sqm)
RIEBF—H City Crossing Phase 1 Y| T 100% 229,938 229,938
Shenzhen
&R The MIXc 133,281 133,281 RE
Retail
rEIED P § China Resources Building 40,990 40,990 g T
Office
1% % 35 Car Park 55,667 55,667 1% %35
Carpark
FEIES P Hua Rui Building RIY| T 100% 13,789 13,789 B JE
Shenzhen Hotel
EHEER RS CR Times Square L 100% 97,139 97,139
Shanghai
LE Mall 51,190 51,190 R4
Retail
BT Office 36,843 36,843 BT
Office
B3P § China Resources Building b 100% 65,222 65,222 g T
Beijing Office
¥ ALK Xidan Cultural Centre LR T 91.90% 36,184 33,253 T
Beijing Retail
B E R Grand Constellation Shopping Area Bl 91.90% 14,105 12,962 RE
Beijing Retail
N U-Space Mall ey S 91.90% 10,685 9,920 RE
Beijing Retail
B T 4 Jing Tong Shops Bl 91.90% 17,952 16,498 RE
Beijing Retail
TR T B Phoenix City Commercial Street ey S 91.90% 15,354 14,110 RE
Beijing Retail
E KL Huawei Centre b 45.95% 54,214 24,911 frE,/ EE
Beijing Residential/Retail
E P Huanan Building e 15.20% 70,058 10,649 RE G FM
Beijing Retail/Office
H b Others El 91.90% 41,208 37,870 Bk, EE
Beijing Office/Retail
Ak E & AL Total GFA 665,848 566,261
L REHE Comprising: Retail 497,481 399,929
R 3 Office 168,367 166,332

* MROHEERATHRINERNT S MG F *
H490,933-F 7 K~ b R AR A #150,000
F 7 K AU BUR R 3R #5160,358-F 7 k
Z B A E6,752F 7 ko

Not including the office and others in Shenzhen City Crossing Phase 2
(90,933 square meters), which is under construction, Beijing Oak Bay
(150,000 square meters), Beijing Phoenix Plaza (160,358 square meters)

and self-use properties (6,752 square meters).

12 | cEEEA ALY
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Management Discussion and Analysis

XA Land Bank

BAEELHFNR EEBRL2.01E AR As at end August 2007, the Group added 1.67m square meters to its
RAB B T167E T 7 Kk ey LM land bank portfolio at total costs of RMB4.201 billion.
ERRLFH G I WBHEERFLT R The table below shows the details of the Group’s newly added land

bank in 2007:

AEBEHEE FAHEHRTHRN
BB 4 Interest attributable  FTEMRT  #AZF&HHK ECBRT BH#E  Expected Phase 1
Project Name to the Group Location Total GFA  Total land price Product form Completion Date
(ARHEL)
(RMB0’000)
RAE IR B Chengdu Pixian Project 100% Chengdu 510,000 83,465 High rise residential 2009
AAR REREE
KEPHAR Wuhan Zhongnan Project 100% Wuhan 41,231 16,126 High rise Com/res 2009
ARFLEEEA  Hefei Shushan District 100% Hefei 351,334 35,961 Res/com 2010
ol (XA & 4
AL New land parcel in Ningho 100% Ningbo 11,554 4,970 Low rise residential 2009
£33 VIREEEE
ki H AR Changsha Wangjiang Project 100% Changsha 450,000 84,000 High rise residential 2010
JBP%£E%A  Xiamen Jimei District Project  100% Xiamen 310,813 195,600 High rise residential 2009
1 BEREEE
A%t Total 1,674,932 420,116

—RREE bR
Interim Report 2007
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Management Discussion and Analysis

Wiaﬁ%i%%ﬁm$%@ﬁ%%%i
WAEEZ A1,000% F 7 & (G2 E @A)

FATA:

2

I
&
I
AR
K
o e
R
L0
R
) Q]

st

Location

Beijing
Shanghai
Shenzhen
Chengdu
Wuhan
Hefei
Ningbo
Changsha
Suzhou
Xiamen

Total

With the additions to the new land bank, the latest total land bank

of the Group amounts to 10 million square meters in terms of GFA.

Details are set out below:

BRYHE R E
Property under Completed M m AR
Development Property Total GFA
(F7 k) (F 7 K) (F 7 K)
(Sqm) (Sqm) (Sqm)
1,429,682 90,158 1,519,840
463,004 836 463,840
109,068 - 109,068
4,859,778 5,735 4,865,513
111,577 1,925 113,502
488,831 32,339 521,170
317,155 - 317,155
1,714,556 - 1,714,556
66,896 - 66,896
310,813 - 310,813
9,871,360 130,993 10,002,353

* AEBELTHE L HEMHILI96% AR H

MBI A K ERES

T AT R

B—F S ETALAH FREHLE LG R
R A YR T IEAR Z 1018 (FFEAJLFT) o

ZRRXF T RS
Interim Report 2007

* The Group has 91.96% interest in the land bank in Beijing.

The increase in land bank has laid down a solid foundation for the
sustainable growth in financial results of the Group, and, as a result,
the Group has also extended its geographic reach from 9 cities

originally to 10 as of now (newly entered into Xiamen).
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Fund-raising through Share Placing, Borrowings
and Financial Leverage

In May this year, the Group raised a net proceed of approximately
HK$3.928 billion by placing 400 million new shares to independent
investors at a net price of HK$9.81 per share. The share placement
further solidified the Group’s financial strength and expanded the
room for raising finance for its future development. As of 30th
June, 2007, the Group’s consolidated borrowings were equivalent
to HK$11.306 billion, total cash and bank balances amounted to
HK$4.964 billion. The Group’s net debt to equity ratio stood at
39.2%.

As of 30th June, 2007, the Group’s deposit currency comprised
Renminbi, HK dollars and US dollars, each accounting for 28.7%,
55.0% and 16.3% of total respectively. Among the total borrowings,
about 24.8% of the bank borrowings are repayable within one year
while the others are long term borrowings. The Group has managed
to maintain its borrowing cost at a relatively low level. Current
borrowing costs of the Group are at less than 4.98% per annum for
the HK dollars bank loans and those for Renminbi loans all at 10%
below the benchmark interest rate, which are the lowest level
permitted by relevant regulations. The weighted average interest

rate for bank loans was around 5.76% per annum during the year.

Employee and Compensation Policy
The number of employees and the compensation policy of the Group
are basically the same as what were set out in the annual report

recently published by the Group.

By order of the Board
Wang Yin

Managing Director

14th September, 2007, Hong Kong

—REEF PR E
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Deloitte Touche Tohmatsu
35/F One Pacific Place

88 Queensway

Hong Kong

BE) - BB SEEHT
SBEEE88H
AOEHR—EE354E

TO THE BOARD OF DIRECTORS OF CHINA RESOURCES LAND
LIMITED

Introduction

We have reviewed the interim financial information of China
Resources Land Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 17 to 32
which comprises the condensed consolidated balance sheet as at
30th June, 2007, and the condensed consolidated income statement,
the condensed consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six-month period
then ended and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 14th September, 2007
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Condensed Consolidated Income Statement

ME_EEXHFESA=+RHLESMEA

For the six months ended 30th June, 2007

BESNA=ZTHLESNEA
Six months ended 30th June,

W 3% Notes 2007 2006

BT BT
HK$’000 HK$°000
(k8 FH) (ke FH4)
(Unaudited) (Unaudited)
%1 Turnover 1,810,224 1,001,350
SHE A Cost of sales (1,116,794) (594,064)
Ei Gross profit 693,430 407,286
AN Other income 5 355,901 277,780
A& A 3R R ok Selling and marketing expenses (53,597) (47,195)
— M RATI Z General and administration expenses (109,796) (101,374)
JEAL B 28] B Share of results of associates 705 3,658
a5 &R Finance costs 6 (66,550) (76,725)
FRBE AT % A Profit before taxation 820,093 463,430
HLIA Taxation 7 (235,981) (106,116)
2P & A Profit for the period 8 584,112 357,314
JEAL Attributable to:
ANE) AR A Equity holders of the Company 574,705 352,789
b B A Minority interests 9,407 4,525
584,112 357,314
e 4t L 8 Dividend paid 9 190,981 103,336
H 1% 2 A Earnings per share 10
A H16.7640 BWE11.4900
— AR — Basic HK16.76 cents HK11.49 cents
A H16.514 FRHE11.3140
—HE — Diluted HK16.51 cents HK11.31 cents

—RREETHRE
Interim Report 2007
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Condensed Consolidated Balance Sheet

HE_EELFXA=+H At 30th June, 2007

BT BT T
HK$’000 HK$’000
(k& E4%) (88 F4%)
(Unaudited) (Audited)
FRBEE Non-current assets
LESY: ¥ V&3 Property, plant and equipment 11 962,492 817,831
T4+ AL E HoR Prepaid lease payments 12 39,899 40,362
HEME Investment properties 13 8,059,226 7,619,400
AT ENE] 2R Investment in associates 502,981 489,394
JE M — R I 3] ROR Amount due from an associate 14 247,910 245,070
F AR AR % A A FOA Long term receivable from an investee 15 77,821 =
TR E R A Available-for-sale investments 207,109 197,305
B HEAHIEEE Deferred taxation assets 308,129 369,403
10,405,567 9,778,765
REEE Current assets
HEGE Inventory of properties 14,710,306 9,171,918
TR 3R Prepaid lease payments 12 923 923
H G E Other inventories 13,551 12,138
JENC B AR H A N BRI A Trade receivables, other receivables
[ and deposits paid 16 3,116,693 4,388,697
VAN LY. P& Amounts due from fellow subsidiaries 17 11,096 3,735
T =) HLIE Tax recoverable 32,635 25,511
R RBATE S Cash and bank balances 4,963,873 3,357,628
22,849,077 16,960,550
A K Current liabilities
JEAT B > Ho A JEAT BRIA A Trade payables, other payables and
TaEHELKITE deposits received from pre-sales
of properties 18 4,663,327 3,303,022
JEAT Rl 4 B B 8] #5R Amounts due to fellow subsidiaries 17 8,478 85,506
JEAT B B3R B8] #0R Amount due to immediate holding company 17 - 1,228,300
BATHER——F N E A Bank borrowings — due within one year 19 2,802,229 3,434,031
JEATHEIA Taxation payable 161,619 131,455
7,635,653 8,182,314
B HE L Net current assets 15,213,424 8,778,236
25,618,991 18,557,001
i & & Capital and reserves
B Share capital 20 374,760 332,281
leXi Reserves 15,817,585 11,181,076
AN E) AR AJEAE AR Equity attributable to equity holders
of the Company 16,192,345 11,513,357
B R AE Minority interests 235,385 219,817
16,427,730 11,733,174
JER B A Non-current liabilities
BATHR ——F4 2 Bank borrowings — due after one year 19 8,503,621 6,157,538
i IEFLIA A Deferred taxation liabilities 687,640 666,289
9,191,261 6,823,827
25,618,991 18,557,001

18 | SEEEA ALY
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Condensed Consolidated Statement Of Changes In Equity

MEZRZXHF A=+ HESMEA

For the six months ended 30th June, 2007

BN RARA AL
Attributable to equity holders of the parent
RERD
#EEH HARE
B BEABE  Employee X
BA O RBER O FABE -HBH Ivestment  Exchange  sharebased R EA Kaia
Share Share Capital General  revaluation  translation compensation Retained fx Minority a4
capital premium reserve reserve reserve reserve reserve profits Total interests Total
BEta RREA RFTR RREAA AEfR RETL BRER REPR BRER Rt REEA
HKS'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$000 HKS$000 HKS000 HKS$000 HES'000
ZERkAE-R-0H At 1st January, 2007 332,281 7,746,812 1,131,520 61,634 - 352,581 30,124 1,858,405 11,513,357 219817 11,733,174
THEERFZATEE  Fair value gain on available-for-sale
K& investments = = = = 11,280 = = = 11,280 = 11,280
RALHNERRELZL  Exchange differences arising on
Eiz% translation of foreign operations - - - - = 303,676 = = 303,676 6,161 309,837
BEMEABAZEKO  Net income recognised directly
in equity - - - - 11,280 303,676 - - 314,956 6,161 321,117
HREA Profit for the period - - - - - - - 574,105 574,705 9,407 584,112
BRTHEIRNRE L Total recognised income and
ES | expense for the period - - - - 11,280 303,676 - 574,705 889,661 15,568 905,229
BARALIRMER  Recognition of equity - settled
share based payments - - - - - - 7,064 - 7,064 - 7,064
Tefe A Exercise of share options 2479 60927 = = = = (11,884) = 51,522 = 51,522
Bikh Shares issued 40,000 3,881,722 - - - - - 3,921,722 - 3,921,722
ZEERERBRA Final dividend for 2006 - - - - - - - (190,981)  (190,981) - (190,981
AZEELENAZEE At30th June, 2007 374,760 11,689,461 1,131,520 61,634 11,280 656,257 25,304 2,202,129 16,192,345 235,385 16,427,730
AZEERE-R -8 At 1st January, 2006 217,367 5,317,897 1,131,520 23,510 - 84,351 7,739 1,203,902 8,106,286 223,557 8,329,843
RSN ERRASEA  Exchange differences arising on
MABAZENREL  translation of foreign operations
ZEREH and income recognised directly
in equity - - - - - 43722 - - 13,722 2,142 45,864
B Proit for the period 8 8 8 8 . . om0 455 33l
HREEDRAR Total recognised income and
Hids expense for the period = = = = = 4372 = 352,789 396,511 6,667 403,178
BARALERMMAR  Recognition of equity - settled
share based payments - - - - - - 15,044 - 15,044 - 15,044
BEERBAD B Transfer of reserves in subsidiaries - - - 21827 - - - (30247) (2420 2,420 -
Tefe A Exercise of share options 5983 93,923 = = = = (6,603 ) = 93,303 - 93,303
Rkt Share issued 30,000 1,064,829 - - - - - - 1,094,829 - 1,094,829
PRERBEE L Capital Injection from minority
interest - - - - - - - - - 475,300 475,300
ZERRERARE Final dividend for 2005 - - - - - - - (103,336) (103,336 - (103,336 )
AZREREXAZTE At 30th June, 2006 313,350 6,536,649 1,131,520 51,337 - 128,073 16,180 1,423,108 9,600,217 707,944 10,308,161

—RREETHRE
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G AL A
Condensed Consolidated Cash Flow Statement

BE_EELFXA=Z+RHLESNEA For the six months ended 30th June, 2007
BESNA=ZTHLESNEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
(k8 FH) (ke FH4)
(Unaudited) (Unaudited)
BEEHT AL FA: Net cash used in operating activities:
3 ity £ 5K Increase in inventory of properties (5,538,388) (1,421,607)
R EMCRR K H A fE O AR T A Decrease in trade receivables, other receivables
EATEIT A and deposits paid 1,309,606 304,653
38 JEAT B AR B B AT BR IR R Increase in trade payables, other payables and
ekt e deposits received 1,198,064 834,370
A BERLRE Other operating cash flows 843,673 (558,024)
(2,187,045) (840,608)
BAEHPTARELGH: Net cash used in investing activities:
B My R B R R A Acquisition of property, plant and equipment (81,681) (69,853)
HATFTAE 2GR T B Settlement of derivative financial instruments - (16,970)
18 32 JEAT H 342 L 3] 3R Repayment of amount due to immediate holding company (1,228,300) =
HEEARLERE Other investing cash flows - 799
(1,309,981) (86,024)
A EH AR A TR Net cash from financing activities:
BAT R AR P AR #00R Proceeds from issue of shares 3,921,722 1,094,829
b B R Loan from a minority shareholder - 690,194
FIGRAT R New bank loans raised 5,304,532 601,400
1% AT R K Repayment of bank loans (3,711,931) (1,009,417)
D B R B R K e Increase in capital injection of the minority interest - 475,300
EthmARL RS Other financing cash flows (464,933) (51,070)
5,049,390 1,801,236
RA BRI F RN i Net increase in cash and cash equivalents 1,552,364 874,604
SRR GG Effect of foreign exchange rate change 53,881 18,701
X AERRLFE Cash and cash equivalents at the beginning of the period 3,357,628 1,996,881
MAZRLRBRRALFH ARAL A Cash and cash equivalents at the end of the period,
SRAT 45 AR KR representing cash and bank balances 4,963,873 2,890,186

SEELE P MRS
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Notes to the Condensed Financial Statements
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For the six months ended 30th June, 2007

1.

GENERAL

The Company is a public limited company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong Limited (“Hong
Kong Stock Exchange”). The immediate holding company as at 30th June,
2007 is China Resources (Holdings) Company Limited (“CRH”). The directors
regard the ultimate holding company of the Company to be China Resources
National Corporation (“CRNC”), a company incorporated in the People’s
Republic of China (the “PRC”). The address of the principal place of business
of the Company is Room 4301, China Resources Building, 26 Harbour Road,
Wanchai, Hong Kong.

The condensed consolidated financial statements are presented in Hong Kong
dollars, which is different from the functional currency of the Company,
Renminbi (“RMB”) as the Company is a public company with its shares listed
on the Hong Kong Stock Exchange, where most of its investors are located in
Hong Kong and therefore, the directors consider that Hong Kong dollars is
preferable in presenting the operating result and financial position of the
Group. The majority of the Company’s subsidiaries are operating in the PRC

with RMB as their functional currency.

The principal activities of the Group are property development, investment

and management.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with Hong Kong Accounting Standard 34 (“HKAS 34”)
“Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

—RREETHRE
Interim Report 2007
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Notes to the Condensed Financial Statements
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PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain financial

instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated financial statements
are consistent with those followed in the preparation of the Group’s annual

consolidated financial statements for the year ended 31st December, 2006.

In the current interim period, the Group has applied, for the first time, the
following new standard, amendment and interpretations (“new HKFRSs”) issued
by the HKICPA which are effective for the Group’s financial year beginning 1st
January, 2007.

HKAS 1 (Amendment)
HKFRS 7
HK(IFRIC) - INT 7

Capital Disclosures'
Financial Instruments: Disclosures’

Applying the Restatement Approach under HKAS 29

£BE) —RBETHR
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4 AZEENENA— B RZAMEZE
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5 AZEEXFT—A—BRIAMBZ
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Financial Reporting in Hyperinflationary
Economies?
HK(IFRIC) - INT 8 Scope of HKFRS 2°
HK(IFRIC) - INT 9

Reassessment of Embedded Derivatives*

HK(IFRIC) - INT 10 Interim Financial Reporting and Impairment®

Effective for annual periods beginning on or after 1st January, 2007.

2 Effective for annual periods beginning on or after 1st March, 2006.
3 Effective for annual periods beginning on or after 1st May, 2006.

4 Effective for annual periods beginning on or after 1st June, 2006.
5

Effective for annual periods beginning on or after 1st November, 2006.

The adoption of these new HKFRSs had no material effect on the results or
financial position of the Group for the current or prior accounting periods.

Accordingly, no prior period adjustment has been recognised.

The Group has not early applied the following new standards or interpretations

that have been issued but are not yet effective.
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3. EZEER (8)
H AR A 5235 R A
(& 453T)
A H P AR A 85 X P L
Bk (BB RE24E R A E

£BH)—2B511% FoW EMA G
B & B2

A (BB MR8 TR R 42 A G
LB &) —2BF12%

HZEBENLF—H — BRI EABZE

B P Ao

2 AZEBELF=ZA—BRZAMLZHF
AR Ao

3 A BBENF—A— B R4

B AP Ao

A EF MR A BT
AEBZEGRIHRAARERY Lo

4. pEEH
KEB SRS M AL E B XA LHH o
AEBMPREEHNIZLE LT LG0T

BE—EZFLEXA=Z+THLENEAZI LS

PRINCIPAL ACCOUNTING POLICIES (continued)

HKAS 23 (Revised) Borrowing Costs'

HKFRS 8 Operating Segments’

HK(IFRIC) — INT 11 HKFRS 2: Group and Treasury Share Transaction?
HK(IFRIC) — INT 12 Service Concession Arrangements®

1 Effective for annual periods beginning on or after 1st January, 2009.

2 Effective for annual periods beginning on or after 1st March, 2007.

3 Effective for annual periods beginning on or after 1st January, 2008.

The directors of the Company anticipate that the application of these standards
or interpretations will have no material impact on the results and financial

position of the Group.

SEGMENT INFORMATION

The Group’s primary format for reporting segment information is business
segments. An analysis of the Group’s turnover and results for the period by
business segments is as follows:

Results for the six months ended 30th June, 2007

e e MEHRE
BRME &3

Sale of Property
developed  investments and s
properties management Consolidated

BT BT T B b
HK$’000 HK$’000 HK$’000

% Turnover
414K External sales 1,288,408 521,816 1,810,224

* 5 Results

N HEE B Segment results 413,366 399,561 812,927
A oBe A PN Unallocated other income 35,571
A oBed] Tk Unallocated corporate expenses (29,110)
JEAL T 2 8] A Share of results of associates 705
FRHBEAT i35 F) Profit before taxation 820,093
HLIA Taxation (235,981)
A P9 A Profit for the period 584,112

—EREEVTHRE
Interim Report 2007
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4. S EAH () 4. SEGMENT INFORMATION (continued)
RE—ERNESNAZ+BENMEA L4 Results for the six months ended 30th June, 2006
e UET & )
BREME VA
Sale of Property
developed  investments and B4
properties management Consolidated
BT BT T BHEF T
HK$’000 HK$’000 HK$’000
% Turnover
PO ] External sales 602,882 398,468 1,001,350
* 5 Results
N HEEH Segment results 120,233 327,689 447,922
PN e N Unallocated other income 35,061
AT A NTFEE Gain on changes in fair value of derivative
Sl H financial instrument 5,843
Ry BLAF] Fh Unallocated corporate expenses (29,054)
JE& AL T 20 ) B Share of results of associates 3,658
FRALAT 3 4 Profit before taxation 463,430
HLIA Taxation (106,116)
HA P i A Profit for the period 357,314
5. EAKA 5. OTHER INCOME

HESAZ+BaES@EA
Six months ended 30th June,

e [ e

BF T BHEF T

HK$’000 HK$’000
[ Stk 358 Net exchange gain 76,139 41,672

fTEERITAEZINFEE Gain on changes in fair value of derivative financial

D & instrument - 5,843
BAMEZNTFBIBESIK S Gain on changes in fair value of investment properties 239,436 193,250
FE N Interest income 35,571 35,061
3l Others 4,755 1,954
355,901 277,780

—REXETRE
Interim Report 2007
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6. BHHER

6.

FINANCE COSTS
AEXA=+BIESER
Six months ended 30th June,

| 200 2006

BT BT
HK$’000 HK$°000
JAF B A AR B ARAT Interest on borrowings wholly repayable
B Z A B within five years (299,419) (138,803)
BOHA BB AFADEERZ Less: Amount capitalised in properties under development
BREYHEATR included in inventory of properties 233,701 62,127
(65,718) (76,676)
H b sp AT B Other bank charges (832) (49)
M &R s Total finance costs (66,550) (76,725)
7. HBLA 7.  TAXATION

HESAZ+BaESEA
Six months ended 30th June,

| 2007 2006

BT BHEF T
HK$’000 HK$’000
Tk e The charge comprises:
Pp A AL Current tax:
B 4 AT The PRC Enterprise Income Tax (133,551) (50,288)
Pp A AL Deferred taxation:
& Current year (55,419) (55,828)
GES SF g Attributable to change in tax rate (47,011) =
(102,430) (55,828)
(235,981) (106,116)

AHA B P B 4 3 AT AR AL B R ARIR R A
B P B 2> 8] AR M BT 4 L ok e K R B A ST IERR
Hss ) 2 F AT AR

RBEETEERAARREREHA R RLF =
At B2k B4 A AL B R AR b
SEZXHLERAREMARENE—A —
B A2 % — A25% o $AFLIF R 33% ik & FTAFAL
FEZ B NG EIE PRI TE AR EE A
KA 45 M A AR TSR HAA b
IR AR R PTIF AR B ) A A A
A AT ALk Ao PR T AR BALE 18 05 B BUR
Z F e wm R Mk 3 BT AFBARIE ILAT AL R T A

=7,
" °

WA KR B R Bk 1E A M 9 AR S AR AT
JERALEA] ¥ B R AR AR AR A R
BLAE A

Provision for the PRC Enterprise Income Tax for current period was made
based on the Group’s estimated assessable profits calculated in accordance
with the relevant income tax laws applicable to the subsidiaries in the PRC.

Pursuant to the PRC Enterprise Income Tax law passed by the Tenth National
People’s Congress on 16th March, 2007, the new Enterprise Income Tax rates
for domestic and foreign enterprises are unified at 25 per cent. from 1st January,
2008. For subsidiaries which are currently subject to statutory tax rate at 33
per cent., deferred tax is recognised based on the tax rate that is expected to
apply in the period when asset is realised or the liability is settled. For other
subsidiaries which are currently subject to preferential tax rate, deferred tax is
recognised on the current tax rates since the implementation measure on
transitional policy of preferential tax rate granted under current tax law and
administrative regulations were not yet announced.

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Group did not have any assessable profits in Hong Kong for
both periods.

—EREEVTHRE
Interim Report 2007
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8.  HAWEA 8.
BNBEH IR T 5] &

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging:

AEXA=+BIESER
Six months ended 30th June,

I O L
BT BT
HK$’000 HK$°000
FAATAL 2 e b Amortisation of prepaid lease payments (463) (463)
My B B R BRI Depreciation of property, plant and equipment (18,256) (12,043)
b Wy R B R X AR Loss on disposal of property, plant and equipment (12) (95)

9. EMKE 9.
AZERLFENATAD AR KM ERA

DIVIDEND PAID
On 15th June, 2007, final dividend of HK5.1 cents per share for the year ended

26

10.

BE_EEXE+_A=+—BLEEZRY
B B A AR ES. 140 0 A3k 138 10190,981,000T
3t EARIA M ARG B deTho A R RN
SATAD BT R ARG ERSAREE
ErF+_A=+—REFEEZRHAKEER
B 33400 A2 & A 103,336,000

FFHRRAA_RRLET AT A LI RE
P 2R B B R B R P IR AR R 2 A
(BE_EEXFNA=+HExMEA HHE2
) e

B A
A A AT A 5 5 e A A 3
AT $ 3t E

10.

31st December, 2006 amounting to HK$190,981,000 was approved at the
shareholders’ meeting and was charged to the retained profits during the
current period. Final dividend of HK3.3 cents per share for the year ended
31st December, 2005 amounting to HK$103,336,000 was approved at the
shareholders’ meeting held on 15th June, 2006.

The directors have determined that an interim dividend of HK2.4 cents per
share (six months ended 30th June, 2006: HK2.0 cents) should be paid to the
shareholders of the Company whose names appear on the Register of Members
on 12th October, 2007.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share attributable to the
equity holders of the Company is based on the following data:

AEXA=+BIESER
Six months ended 30th June,

| 2007 2006

BT BT
HK$’000 HK$’000
A EEREARRBEERAH Z Earnings for the purposes of basic and diluted earnings
BA (BANANE BRAFAA per share (Profit for the period attributable to equity
JEAL % A) holders of the Company) 574,705 352,789
R

Number of shares

Y AT 2006

ARt SRR R A 2

AR 2 B R

RAEF LS RME AL

e - 3 J

— R

AT 3 R

— share options

basic earnings per share

diluted earnings per share

Weighted average number of shares for the purpose of

3,429,417,870 3,071,058,069

Effect of dilutive potential ordinary shares

50,977,831 47,386,417

Weighted average number of shares for the purpose of

3,480,395,701 3,118,444,486

ZRRXF T RS
Interim Report 2007
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11.

12.

Wy BB B A

AN E) A KM R B 4 %4 155,847,000T
(RE-_ZEX#F A=+ k>xEA:
#1569,853,0000) X4 ¥ BB R B 01
ERIRFEARHEAA L

TAAT AL A
AR BT ALAF B F YA o
FAATALA 325045 2 4

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the current period, additions to property, plant and equipment
amounted to approximately HK$155,847,000 (six months ended 30th June,
2006: HK$69,853,000), consisting of construction in progress, furniture and

equipment and motor vehicles.

PREPAID LEASE PAYMENTS
The Group’s prepaid lease payments relate to land situated in the PRC and
held under medium term leases. The prepaid lease payments are amortised

over 50 years.

BT BT
HK$’000 HK$’000

R HE Non-current asset 39,899 40,362

A E Current asset 923 923

40,822 41,285

13. #FHE 13. INVESTMENT PROPERTIES
AEBRLETFTEIERAYEA_ERELESA= The fair values of the Group’s certain major investment properties at 30th
TEHXIANFEEAERAERE SN EZH S June, 2007 have been arrived at on the basis of a valuation carried out on that
B EEAE BR AR TR AL RN E) A B AT date by CB Richard Ellis Limited, an independent firm of professional valuers,
A5 A 2o BT o oW IR AR TR AL IR AN ) IRAL AT not connected with the Group, which has recent experience in the valuation of
FAEAR A M B A X e B M AE A A H similar properties in the relevant locations. The valuation, which conforms to
PR AE SR T s S K A E X R S ARAE T International Valuation Standards, was arrived at by reference to market
HWFE - AME RN T IBALE AR evidence of transaction prices for similar properties. The resulting increase in
239,436,0007T, & A4 1§ 9 45 A A R R o fair values of HK$239,436,000 has been recognised directly in the condensed
consolidated income statement.
FERL WATERAHEITEEE TR The directors consider the fair value of the Group’s other remaining investment
W AEEAA_RRLSESHA =+ B LR properties at 30th June, 2007 approximate their carrying value as there is no
BEMEZNTFREELEDEMNLYG - H ok 3 major fluctuation of market value of these investment properties. Accordingly,
BT S ERAGHZFRE M EEITHA no valuation of these investment properties were carried out by an independent
firm of professional valuer.
14, oKk —Z B 208 F0R 14. AMOUNT DUE FROM AN ASSOCIATE

R —RHENRA L LRI LEALE T
AR

The amount due from an associate is unsecured, interest-free and does not

have fixed terms of repayment.

—RREE bR
Interim Report 2007
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15. EHEMAEEZFABE
HMHE L RBINE R oA ERLENA =
R AMAFEFERA BLEARFT @A
MR T RAIFE A Ao Bt M BEA JE
FHAR 2T

16. JOMFR AL KRR A AT 2

15.

16.

LONG TERM RECEIVABLE FROM AN INVESTEE

The amount is unsecured and interest-free. As at 30th June, 2007, the directors
of the Company have determined that the Group will not demand repayment
of the debt within next twelve months from the balance sheet date and,

accordingly, the amounts are shown as non-current.

TRADE RECEIVABLES, OTHER RECEIVABLES AND DEPOSITS
PAID

| 3062007 ] 31122006

TN ARk
R A

SRS £ AR A HE e At RT A

o JEOK PRIA - TAAT B A
eAtiT e

R A — R A

Trade receivables
Less: Accumulated allowance

Deposits paid for acquisition of land use right
Other receivables, prepayments and deposits paid

Less: Accumulated allowance — other receivables

BUEF L BT

HK$000 HK$’000
667,584 574,973
(317,037) (308,913)
350,547 266,060
1,929,986 3,286,710
1,055,071 1,049,228
(218,911) (213,301)
3,116,693 4,388,697

EAREBZEHBET AEBR—HRAGLTHE
RHEPEERM

At BB BN (Jo Th3EAR) ARl 5 AT 4o
T

Due to the nature of business of the Group, the Group generally grants no

credit period to its trade customers.

The following is an aged analysis of trade receivables (net of allowance) at the

balance sheet date:

—% R
—4$ 2k

Within one year
Over one year

BT BT

HK$'000 HK$’000
220,355 135,304
130,192 130,756
350,547 266,060

17. ok (BAY) R 4 m B A HEEK
INEE &
A BB B IAT o B R AR RAE

ZRRXF T RS
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17.

AMOUNTS DUE FROM (TO) FELLOW SUBSIDIARIES/
IMMEDIATE HOLDING COMPANY

The amounts are unsecured, interest-free and repayable on demand.



i A M R R

Notes to the Condensed Financial Statements

18. A RR#F - At BATIRARTAEHE DT 18. TRADE PAYABLES, OTHER PAYABLES AND DEPOSITS
KT RECEIVED FROM PRE-SALES OF PROPERTIES
| 3062007 | 31122006
BT BT
HK$’000 HK$’000
JEAT B R Trade payables 917,328 902,371
H b JEAT B OR ARG B A Other payables and accrued charges 1,361,685 1,002,041
TAEYECWITE Deposit received from pre-sales of properties 2,384,314 1,398,610
4,663,327 3,303,022
AL X AT BB AR AT 4o T The following is an aged analysis of trade payables at the balance sheet date:
BT BT
HK$’000 HK$°000
—% R Within one year 703,520 475,236
—F 2k Over one year 213,808 427,135
917,328 902,371
19. SRATHR 19. BANK BORROWINGS
BT BT
HK$’000 HK$°000
H kAT Secured 4,669,758 1,250,000
- %1 Unsecured 6,636,092 8,341,569
11,305,850 9,591,569
AIM PN REBR BRI AATHE RSB During the current period, the Group obtained new bank loans amounting to
5,304,532,000T (& £ = REXF<A=+HE HK$5,304,532,000 (six months ended 30th June, 2006: HK$601,400,000) and
B A # 601,400,000 T) (15 iR T AT R repaid bank loans of HK$3,711,931,000 (six months ended 30th June, 2006:
A3 303711,931,000T (B E B EXF5A HK$1,009,417,000). The loans carry interests at prevailing market rates ranging
=+ Bk A R 1,009,417,000T) o3 F R from 4.9410% to 6.0750% per annum quoted by the banks in the PRC.

ARG T B A M RAT BT IR F AT T A R
4.9410% £6.0750% 3t &

—RELF P MRS
Interim Report 2007
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20. ‘A 20. SHARE CAPITAL
Ay R )1
Number Share
of shares capital
T & BT
000 HK$’000
5 M@ AL 10,10 T2 Shares of HK$0.10 each
be - Authorised:
A EELFE—H—A R At 1st January and 30th June, 2007
~H=+8 5,000,000 500,000
CHAT R LR Issued and fully paid:
I EEILHF—H—H At 1st January, 2007 3,322,815 332,281
fie & 3 Ay (M 22a) Placement of new shares (Note a) 400,000 40,000
748 B R HE (W 32b) Exercise of share options (Note b) 24,787 2,479
AZEELESHA=+TH At 30th June, 2007 3,747,602 374,760
32 Notes:
(a) A_EEXFAEZAND AN BTAR (a) On 8th May, 2007, the Company issued and allotted 400,000,000 ordinary

#400,000,000 B & B 40,10 2 438
B AR ARSI R B AR LB
BEREEH M LBREH @R
Ty A R A AEA o

shares of HK$0.1 each for consideration of HK$9.81 per share to finance
the Group’s working capital. The new ordinary shares rank pari passu

with the existing shares in all aspect.

(b) B M HEATAE 4% 0 K F] A0 P9 A AT (b)
24,787,000 F% 4 B #0150 Z 38 B o A
P R AT AR AR BB AR HE0.99 T £
B HE4.95 5T o H 38 B &y | Y A M
B EH R F A

During the period, the Company issued 24,787,000 ordinary shares of
HK$0.1 each upon exercise of share options. The exercise price of the
share options during the period ranges from HK$0.99 to HK$4.59 per
share. The new ordinary shares rank pari passu with the existing shares

in all aspect.

21. HMEALTRHAREH 21. RELATED PARTY TRANSACTIONS AND BALANCES
W AEBRRMEATFERMER S FHE During the period, the Group had significant transactions with related parties,
I e T details of which are as follows:

HESAZ+BESEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
RHBE Nature of transaction
T —FRE LM BN Z Construction cost paid to a fellow subsidiary
2 E R 101,795 154,322
IR 4 B 8] Z e R Rental and management fee income received from
3.4 2 ON fellow subsidiaries 16,763 15,221

—EREF P RS
Interim Report 2007
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21. HEAEXHALEH (4]) 21.

JEHC TEAT W i A BB AR R A T 3214
A17e

ANE FER M E BH AR AN N6
4o

RELATED PARTY TRANSACTIONS (continued)
Amount due from/to related parties are set out in notes 14 and 17 to financial

statements.

The remuneration of directors of the Company and other members of the key

management during the period was as follows:

AEXA=+BIESER
Six months ended 30th June,

BT BT
HK$’000 HK$’000
42 A 48 A Short term benefits 4,125 4,125
X TR % AR A Post-employment benefits 296 296
F& Ay A 21 Share-bared payment - 7,260
4,421 11,681
22. RRAHK 22.  CONTINGENT LIABILITIES

AEBREHEZE RERIEB RIS HITE
HAER AT G AN LM E RAR T RA W
BRMEZXRRAE MR LR EER L M
HHEREH LA RELE T E Ko

23. KIE 23.

Guarantees are given to banks with respect to mortgage loans received by the
purchasers of the Group’s properties. Such guarantees will be released by
banks upon the delivery of the properties to the purchasers and completion of
the registration the relevant mortgage properties registration. In the opinion

of directors, the fair value of the financial guarantee contracts is not significant.

COMMITMENTS

e | oz

BT BT
HK$’000 HK$’000
AHMEZIREZEANL: Capital expenditure in respect of construction in progress:
—EITH M RA LA HIABM - Contracted for but not provided in the consolidated
financial statements 270,419 55,866
A M bR R HE R AR Other commitment in respect of the acquisition of
land use rights 1,156,130 2,759,880

—RELF P MRS
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24.

25.

F E K A7
AZEELEAAZ+E KRB ORI S L
50 8B 15 2,640,670,000 L2 % F A% (=
EEAE+=A Z+—8 RH2,473,000,000
) AR B S 4R — AR AT R A 2 T o

“HAKER

AZERLENA ST 0 RN R AEER
NEEMEBRITZAEERE ([HHR]D) N
HEARAEENH170,000,000 T ) #Toprun
Limited 2> & 447 B & - Toprun Limited % % &
FERNE] LB ANE] ERATRKREFREREK
BEd BB EARAN B LI RIS T
R

AR hREAZRELF LA =T AR
52 8] B S R K A A e 85 A
Pz o B ot Ol Toprun Limited By 4 =B &
XHENHAZH TR

—RRXF P RS
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24.

25.

PLEDGE OF ASSETS

The Group pledged certain investment properties with an aggregate carrying
amount of approximately HK$2,640,670,000 at 30th June, 2007 (31st December,
2006: HK$2,473,000,000) to secure general banking facilities granted to the
Group.

EVENT AFTER THE BALANCE SHEET DATE

On 22nd June, 2007, the Company and CRH, an immediate holding company,
entered into a conditional agreement (the “Agreement”) for the acquisition of
the entire issued share capital of Toprun Limited for a consideration of
HK$170,000,000. Toprun Limited is an investment holding company and its
subsidiaries are principally engaged in the construction and decoration business
in the PRC. Completion of the Agreement is conditional upon the approval by

independent shareholders of the Company.

Subsequent to the balance sheet date, the Agreement was approved by the
independent shareholders of the Company at the extraordinary general meeting
of the Company held on 30th July, 2007. Accordingly, the acquisition of shares
of Toprun Limited was completed on 3rd August, 2007.
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ANE TR B R § ik S
FHRANG GBENB SR RRE D
FRANZAZ-BREZRRELFNA
=+ B i R AT 09 B A A AR IR RN
AA_ER_F A=+ —a0 MBS
BRI B [F73H 3] | e AR dR A=
REZF—F =+ — 8 # ko By A4t
T ([E3]) Mmooy B 24 & s b
—RRXFAA -+ BilH-

B R R OA SRR FS
ﬁ&%ﬁif&’&ﬂ:'—“ El#ExHA=Z+ 8k
B R P #r BBt R AR
EXFALR =8 BRTEREAERE
b B RGE B -G8 e K R ATAT R 69 4%
HEER B TE—FRETAHRTALS
313,138,369 B B4y (Bp Lk B £ K4 &
AT RE 45 10%) 84 B A A 4

Share Option Scheme

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objective
of the Company by the employees. As at 30th June, 2007, share
options which are outstanding have been granted under share option
schemes of the Company, namely the “New Schemes”, which was
adopted on 31st January, 2002. Share options granted under the
“Old Schemes” (terminated on 31st January, 2007) were expired on

27th May, 2007.

Detailed terms of the New Scheme and the Old Scheme were
disclosed in the 2006 annual Report. There are no changes in any
terms of the New Scheme and the Old Scheme during the six months
ended 30th June, 2007. At the annual general meeting of the
Company held on 23rd May, 2006, an ordinary resolution approving
the refreshment of scheme mandate limit and authorizing the
directors of the Company to grant share options under the New
Scheme up to the refreshed limit (i.e. 313,138,369 shares,
representing 10% of the issued share capital of the Company at the

aforesaid date) was passed.

—REEF PR E
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VAT RAREH EFIZd AR XL
F5 R =+ 8 R AT e A AR M

(F) €%

Share Option Scheme (continued)
Details of the share options outstanding as at 30th June, 2007 which

have been granted under the New Scheme and the Old Scheme are

as follows:

(A)

HA_EREFXA=Z+ R THEE
FEA AL AN E) 2 A3 E] w7 SR AR
Iy Z B Ay BA AR 2

Directors
As at 30th June, 2007, the following directors had interests in
respect of option to subscribe for shares under the New

Scheme of the Company:

AN RO RAEY
Price of Company’s share ¥
L OETE BT
Number of share option'V (HKS)
2007 2007%
1A18 AAHER AR ARAH ARHH 64308
B AR Fi d itk B2 [E:d AT JE& [Xgid
TR Option Granted  Exercised  Cancelled Expired Option Mo #i#  BHHE
EL KE8H Exercise outstanding during during during during outstanding Option Option
#4 Name Capacity Date of grant price at 1/1/2007 the year the year the year the year at 30/6/2007 granted  exercised
RH Song Lin FARHA 1/6/2005 1.23 900,000 - - - - 900,000 - -
Beneficial Owner
VE Liu Yan Jie FAHAA 1/6/2005 1.23 500,000 - - - - 500,000 - -
Beneficial Owner
#HihE Xie Sheng Xi FARHA 1/6/2005 1.23 500,000 - 125,000 - - 375,000 - 10.04
Beneficial Owner
P22 Notes:
1. F& o AR ME S B 35 By BRAE T W R X A 1. Number of share options refers to the number of underlying shares
o8] A8 M A o in the Company covered by the share options.
2. AL A AR AT IR 2 R ) R 2. The price of the Company’s share disclosed for options granted is

AR A B & R IR B AT — 18
R 5 B Ry AE R A S BT PR
3 ([BERPT]) 2T AR sk e T L
AT EZ AN B B
By fAMEAT i B AT — B X 5 B A
66 2P W AR X A T ¥ o

ZRRXF T RS
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the closing price quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on the trading day immediately
before the date of the grant of the respective options. The price for
the Company’s share disclosed for the options exercised during the
year is the weighted average of the closing prices quoted on the

Stock Exchange immediately before the date of exercise of options.
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(T) 4 B R R4k
ATROAEBRRE (FROHEEFE)
B Bf S8t 3% ok o B Ay A AR 0G 3
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Share Option Scheme (continued)

(B)

Details of share options granted to the employees (other than

directors) of the Group and other participants by the Company

Employees and other participants

are set out below:

(i) RE (FRéi#EEF) (i)  Employees (Other than directors)
A3 By AR #D)
Price of Company’s share®
Rty Hrgsa BT
Number of share option (HKS$)
20074 20074
1A18 ARH M AR M ARHH AR 6A30H
AT # itk B % & AT % & T AT
EE-E TR Option Granted Exercised Cancelled Expired Option By B By B
Date of Exercise outstanding during during during during  outstanding Option Option
grant price at 1/1/2007 the year the year the year the year  at 30/6/2007 granted exercised
27/6/1997 4.592 11,718,000 - 5,793,000 - 5,925,000* - - 9.57
20/7/2000 0.99 1,990,000 - 340,000 - 1,650,000* - - 9.48
15/4/2002 1.61 960,000 - 760,000 - - 200,000 - 10.95
7/10/2002 0.96 1,350,000 - 100,000 - - 1,250,000 - 10.03
28/4/2004 1.04 10,204,500 - 5,547,000 - - 4,657,500 - 9.88
29/4/2005 1.42 7,110,000 - 897,500 - - 6,212,500 - 10.58
2/6/2005 1.27 500,000 - 250,000 - - 250,000 - 11.70
27/6/2005 1.34 600,000 - 200,000 - - 400,000 - 11.70
3/1/2006 3.225 30,700,000 - 3,890,000 - - 26,810,000 - 8.31
17/2/2006 3.965 2,000,000 - 125,000 - - 1,875,000 - 7.70
26/6/2006 3.58 3,800,000 - 950,000 - - 2,850,000 - 11.70
* FERBEF IR LI R oA * The share options granted under the “Old Schemes” were expired
A RRLERA —+ BB on 27th May, 2007.
G Notes:
1. B AR R RS AR 1. Number of share options refers to the number of underlying shares
O3] A8 B BE Ao in the Company covered by the share options.
2. kO3 R A B AE AT I B 2 RN 8] % 2. The price of the Company’s share disclosed for options granted is

B H 2 % A B A4 R B AT — 1|
Ry B M A F T A D PR A
B (1B PT]) KT AR o 58 EAT1E IR
Iy A HE BT B X KNS AR A B
Ry BAMEAT A2 B AT —18 3 5 B Ay A
T P ITAR X AmHE T 3 e

the closing price quoted on the Stock Exchange on the trading day
immediately before the date of the grant of the respective options.
The price for the Company’s share disclosed for the options
exercised during the year is the weighted average of the closing
prices quoted on the Stock Exchange immediately before the date

of exercise of options.
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Share Option Scheme (continued)

(T) B R E o 5s (B) Employees and other participants
(ii) At S 2 % (ii)  Other participants
R R R
Price of Company’s share®
i L AL
Number of share option” (HK$)
20074 2007%
1418 ARIE AR ARIE ARIE 6A308
kAT e i w2 ki mAAR et et
EE-E TR Option Granted Exercised Cancelled Expired Option By B Bty B
Date of Exercise outstanding during during during during  outstanding Option Option
grant price at 1/1/2007 the year the year the year the year  at 30/6/2007 granted exercised
4/3/2002 1.59 10,710,000 3,460,000 - - 7,250,000 - 8.74
1/6/2005 1.23 7,700,000 2,350,000 - —  5350,000 - 8.75
PH 32 Notes:
1. F& i AR MESC B 35 B BAAE T W R X A 1. Number of share options refers to the number of underlying shares
o8 A8 M B Ay o in the Company covered by the share options.
2. A A AR AT IR 2 R ) R 2. The price of the Company’s share disclosed for options granted is

AR A B B Ry AR R B AT — 18
X8 TR T TAR o ke AT
1 By BA AR BT 2 R 8) Ay 1R
Mo BT E A —ERS A
FE A AT R PTICTAR Z A T 3 e
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the closing price quoted on the Stock Exchange on the trading day
immediately before the date of the grant of the respective options.
The price for the Company’s share disclosed for the options
exercised during the year is the weighted average of the closing
prices quoted on the Stock Exchange immediately before the date

of exercise of options.
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AZEELEXA=ZTH AN FEAR
RGITEABARNE R LB ED (2
AR GERBIN L) HXVHY) 2K
> A8 M IR AY B AR e A A AR IR G A A
B EARB)) B XV G TR F I fn AN
) BT XTGBT (BAEARIE (B A
BB M AR AT B B AN
B AR KA BARIE B AR EAE))
F352M AN G RN B NGHER
RE A A LT TR LT AT E
FRATBFRHGRETA) ([REF
B ]) s AN G BT R TR B R A
B2 N

(F) A 8] & 5474538 B 2 A8 B Ay
AR

Directors’ Interest in Securities

As of 30th June, 2007, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, including interests and short positions which
the directors and chief executive of the Company are taken or
deemed to have under such provisions of the SFO, or which are
required to be and are recorded in the register maintained pursuant
to section 352 of the SFO or as otherwise required to be notified to
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model

Code”) contained in the Listing Rules, were as follows:

(A) Interests in issued ordinary shares and underlying shares of

the Company:

MR A RO EEHER T 5@
e A LLIEPE & Number of Approximate
long position/ Number of underlying P percentage of
EiFA Name short position shares shares™ Capacity interest®
R A Song Lin T A - 900,000 B N 0.024
long position Beneficial owner
ER7Y Wang Yin T A 5,230,000 - FHRFAA 0.14
long position Beneficial owner
A Jiang Wei T A 892,000 - FHRFAA 0.024
long position Beneficial owner
] & Yan Biao ESw-y 1,992,000 - EHRFAA 0.053
long position Beneficial owner
B A Liu Yan Jie iF A 300,000 500,000 EHRFAA 0.021
long position Beneficial owner
H & Xie Sheng Xi W5 A 145,000 375,000 EHRFAA 0.014
long position Beneficial owner
M 22 Notes:

(1) FEX RO —Fmit et
Ry A AE BT A B A 8) AR M IR
W EE R AR EAELETAE
PN R RAT A T B

(2)  A5IF B AT A6 A8 Ay BoAE B RL
WHBHA_BERELEFSA T BELR
B LTI RN BT ke

(1) This refers to underlying shares of the Company covered by share
options granted as detailed above under the section headed “Share
Option Schemes”, such options being unlisted physically settled
equity derivatives.

(2) This represents the percentage of the aggregate long positions in
shares and underlying shares of the Company to the total issued
share capital of the Company as of 30th June, 2007.
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FTEIHAHSE )
(Z) AR N Ak B — 2 MA LA BRA
3 ([EMAlL]) e BiTLEBRAm

Directors’ Interest in Securities (continued)
(B) Interests in issued ordinary shares and underlying shares of

China Resources Enterprise Limited (“CRE”), an associated

MR B e R corporation of the Company:
MR AW AL R T H O
FE KA JEAr# B Number of Approximate
long position/ Number of underlying percentage of
EiFA Name short position shares shares interest®
R A Song Lin A 1,800,000 - 0.076
long position
ERY Wang Yin T A 28,000 - 0.001
long position
W Jiang Wei A 240,000 - 0.010
long position
4] R& Yan Biao A 500,000 - 0.021
long position
P 3E: Notes:

(1) F5ARIEFMA) K RO A e dth
By B HE BT R 0g 3 M A £ A B K
broEZF R MBS LT AL
Py MG AT T Ro

(2) 359 AT A 0 3 A E AR A A M
B A _ERLE S =+ B4
EMA L OBETRALIKNGT 5 ko

ZRRXF T RS
Interim Report 2007

(1) This refers to underlying shares of CRE, covered by share option
granted under the Share Option Scheme of CRE, such option being
unlisted physically settled equity derivatives.

(2) This represents the percentage of the aggregate long positions in
shares and underlying shares of CRE to the total issued share capital
of the CRE as of 30th June, 2007.
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(7)) AR E) AR T ok B — 25 M B 3O TRA
g ([#EMBrsk]) e Birtama

Directors’ Interest in Securities (continued)
(C) Interests in issued ordinary shares and underlying shares of

China Resources Logic Limited (“CR Logic”), an associated

MR B e R corporation of the Company:
AW R A E B FEAEHEB T 5@
FE KA JEAr# B Number of Approximate
long position/ Number of underlying percentage of
EiFA Name short position shares shares interest®
R A Song Lin A 4,680,000 2,000,000 0.237
long position
R Wang Yin F A 300,000 - 0.011
long position
H#AE Jiang Wei A - 720,000 0.026
long position
4] R& Yan Biao A - 6,000,000 0.216
long position
5| A Liu Yan Jie FA - 510,000 0.018
long position
H & Xie Sheng Xi A 450,000 - 0.016
long position
P 3E: Notes:
(1) F5MR¥k 32 M B SRR B M3 42k (1) This refers to underlying shares of CR Logic covered by share option
A& Ay 20 A B 35 A 0h 3E M B BoAE W % granted under the Share Option Scheme of the CR Logic, such
W ZFR AR BEAELTAE option being unlisted physically settled equity derivatives.
My OB R ARATE T o
(2)  354F £ PTH Roah M B SR A BAE I (2)  This represents the percentage of the aggregate long positions in

BB A—EELEXAZT B4
EMB R CEATER BB E S ko

shares and underlying shares of CR Logic to the total issued share
capital of the CR Logic as of 30th June, 2007.
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B ~ A E 2z 3 . . b .
TEIRFERE W) Directors’ Interest in Securities (continued)
(T)AAA B EE —EMEHERA (D) Interests in issued ordinary shares and underlying shares of
RS ([EHEH]) CBAFLEBER China Resources Power Holdings Limited (“CR Power”), an
B AWM R P B AR associated corporation of the Company:
AW R A E B E BT SO
FE KA JEAr# B Number of Approximate
long position/ Number of underlying percentage of
EiFA Name short position shares shares interest®
R Song Lin iF A - 2,900,000 0.075
long position
ER Wang Yin iF A - 1,100,000 0.029
long position
1% Jiang Wei i A - 1,600,000 0.041
long position
e B Yan Biao 3 A - 560,000 0.015
long position
B AR Liu Yan Jie iF A - 550,000 0.014
long position
W E Xie Sheng Xi 3F A - 700,000 0.018
long position

PH 32 Notes:

(1) FEHRBEMTH R BMETI (1)  This refers to underlying shares of CR Power covered by share
R BAME T 5 R6g 38T h A MKk options granted under the Share Option Scheme of CR Power, such
W ZFR AR EAELTAE option being unlisted physically settled equity derivatives.

My O P ARAT A TR

(2) T EHFRAEME AR AN (2)  This represents the percentage of the aggregate long positions in
By B R EF A=+ A1k shares and underlying shares of CR Power to the total issued share
EMNTHOBRTRARBIGE 5o capital of the CR Power as of 30th June, 2007.
40 ZRRXF T RS

Interim Report 2007



H A H R

Other Information

AR T B A48 B R A B

RB & FTEEFefBEmuEn (2880
CHEF RGP ) o Bty B R3] AT 3%
oG TR A X R A e A s
TF R HAE R B A LT AT Y K
BEARATA T B

(F) AR3E — P AR T % [ — 35 0 Bh SO A0 R
HE =T E] w42 ok ad B A A

Interests in Underlying Shares of Associated
Corporation

As of the same date, certain directors had interests in underlying
shares covered by options granted under the share option schemes
of associated corporations (within the meaning of SFO), such options

being unlisted physically settled equity derivatives:

(A) Options outstanding under the share option schemes of an

associated corporation, CR Logic:

AT AR A 20076 A308

Exercise Price # Rk ATE

EL ¥aH BT Option

EiFA Name Capacity Date of grant HK$ outstanding at 30/6/2007

R A Song Lin KA AN 13/1/2004" 0.906 2,000,000
Beneficial owner

A Jiang Wei KaBAA 09/4/2002? 0.82 720,000
Beneficial owner

1] B Yan Biao KA AN 04/12/20010 0.79 6,000,000
Beneficial owner

B A% Liu Yan Jie KA A 09/4/2002? 0.82 510,000
Beneficial owner

PH 32 Notes:

(1) B BT A%k 2 B A2t 5 30 %
A fe

(2) Mt EAsET 5w 4T B8 £925% -
THEEZFWAAR SRR
FCEEWEACREES—A—
BE-R——FwANBHMATIE

(3) Ak R MG R A1.00

(1) Options are exercised within a period of ten years from the date of

grant of the relevant options.

(2) Options are exercisable in 4 tranches of 25% each from 9th April,
2002, 1st January, 2003, 2004 and 2005 to 8th April, 2012.

3) Consideration for each of the grants mentioned above is HK$1.00.
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() BB —Miam =B —EMEHRHH (B) Options outstanding under the share option schemes of an
M mI ke R B K associated corporation, CR Power:
AR 20076 A308
Exercise Price # Rk ATE
& ¥ BT Option
EiFA Name Capacity Date of grant HK$ outstanding at 30/6/2007
R A Song Lin KaBAA 12/11/2003™ 2.8 2,000,000
Beneficial owner 18/3/2005% 3.99 900,000
ERZ Wang Yin KaBAAN 12/11/2003™ 2.8 600,000
Beneficial owner 18/3/2005% 3.99 500,000
H#AE Jiang Wei KA AN 12/11/2003™ 2.8 1,000,000
Beneficial owner 18/3/2005% 3.99 600,000
1] R Yan Biao KaBAAN 12/11/2003™ 2.8 240,000
Beneficial owner 18/3/2005% 3.99 320,000
B A% Liu Yan Jie KA AN 12/11/2003™ 2.8 250,000
Beneficial owner 18/3/2005% 3.99 300,000
W E Xie Sheng Xi KA AN 12/11/2003™ 2.8 400,000
Beneficial owner 18/3/2005% 3.99 300,000
[z Notes:
(1) Mt as~T o 2474 B420% » T (1)  Options are exercisable in 5 tranches of 20% each, from 6th October,
WoEEwWE —EE R F ZEEX 2004, 2005, 2006, 2007 and 2008 to 5th October, 2013

FoERLFAZEEANFFAS
BHE-E—=%+AAZBHMITH.

(2) Mt asE~T o AT B H20% 0 T (2)  Options are exercisable in 5 tranches of 20% each, from 18th March,
HoEENF ZEELF ZREAN 2006, 2007, 2008, 2009 and 2010 to 17th March, 2015.

ANBE=R—a$ZA+LBRMAT

1 o
(3) Bk B BAME GG ARAR A1.00 (3)  Consideration for each of the grants mentioned above is HK$1.00.
H o
42 —EREF P RS
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BAHIATHRAER G R

BEEELFXA=Z+THI ATAL (K
8] FE RAT BRI AR E) 6y )
b BAa W Ry P He A AR AR G ARk
1) % XV 5 2% % 33 o #2868
WERTHAER GERAMEHEL) F
33645 f i A 04 B e M e HE B R A e T

Shareholders with Notifiable Interests

As of 30th June, 2007, the following persons (not being a Director
or chief executive of the Company) had interests or short positions
in the shares and underlying shares of the Company which would
fall to be disclosed to the Company under the provision of Division
2 and 3 of Part XV of the SFO or which were recorded in the

register maintained by the Company pursuant to section 336 of the

SFO:

A20074F
64308

P H B 84

I B MRS
A8 BT
BAME Sk
Percentage of
the aggregate
long position
in shares

to the issued

8 & share capital
L HEB Y Number of the Company
B R AR Name of shareholder Capacity Nature of interest of shares  as at 30/6/2007
Finetex International Finetex International KR A FHMH 847,604,218 22.62
Limited ([Finetex]) @ Limited (“Finetex”)® Beneficial owner Beneficial interest
Ep (£ HRAF China Resources (Holdings) THEBAAN FHMH 125,300,000 3.34
(T#mem]) 0 Company Limited (“CRH”)™ Beneficial owner Beneficial interest
Gain Ahead Group Limited Gain Ahead Group Limited KamAA FHMH 1,255,606,263 33.50
(['Gain Ahead]) (“Gain Ahead”) Beneficial owner Beneficial interest
£ (EE) AR China Resources (Holdings) Z e fE R NE SR 2,103,210,481 56.12
(T#mem]) O Company Limited (“CRH”)™ Controlled company’s Corporate interest
interest
CRC Bluesky Limited CRC Bluesky Limited Z AR B N B HEH N E) M 2,228,510,481 59.46
([Bluesky]) @ (“Bluesky”)® Controlled company’s Corporate interest
interest
M A AT IR 8] China Resources Co., FrEH NG A N HEH 2,228,510,481 59.46
(FEmpm]) Limited™ Controlled company’s Corporate interest
interest
B M A ) China Resources National Z AR B N B HEH B M 2,228,510,481 59.46

([rEEm) o

Corporation (“CRNC”)™

Controlled company’s

Corporate interest
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B JA P ARAE B 0GR ()

(i

(1) Finetex A 4E#H 4 & 3 847,604,218 /% -

Gain Ahead B ### A2 4] 1,255,606,263

M %M % B AFinetex& Gain Ahead X " —

Bk Prit 2 s B ER X ABHA A G

125,300,000 A% » # 3 4 %&£ B £ Bluesky# &

H W B 8] Bluesky % 3 M B Ay 69 & F M

%/A 8 i E M AEN99.98% SR T H

=M AA 0 Wt M E B Bluesky - &

ek B OE M B ARAR A A N
2,228,510,481 B Bty 6 A 5 o

et XA ENS A_EERLEFNHAH =T
B BE S AT A A A KN E) 89 Ay A
A WAy A AR R GE AR R )
XV H 2R 5330 LA S8 6 A8 W E W
MEH Aok A R AR KNG B (BERR
) %3364k A E o9 B 26 HE 5 3

KA
ME BB RRE LT A

PONEIETE 8 ) PADES B3 3 S
A=+Bx@EA HMEBE LEI KD
AN B AEAT B 3 Ao

ERERZ B FBATEE

%mifﬁfw@% #1,000,000,000 %9 & 3
WE o EMRMEBRATAFR (AEAME)
/A\a‘l z< 9‘%35%}114;}%%%%/\:3 W% 5e
Peh oML —_RRELESA =T AAF
%J@“ & WG &
1,000,000,000 ° 2% 78 & 2% th @ AA Z 5N
BT R -

—REXETRE
Interim Report 2007

Shareholders with Notifiable Interests (continued)
Notes:

(1) 847,604,218 and 1,255,606,263 share of the Company are directly held by
Finetex and Gain Ahead respectively, CRH is the sole shareholder of Finetex
and Gain Ahead. Moreover, 125,300,000 shares of the Company are directly
held by CRH, which is a 100% subsidiary of Bluesky, which is in turn
owned as to 100% by CRC. Limited, which is in turn held as to 99.98% by
CRNC. Thus, CRH, Bluesky, CRC and CRNC are deemed to be interested
in an aggregate of 2,228,510,481 shares in the Company.

Save as aforesaid, as of 30th June, 2007, no other person had any
interest in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Division 2 and 3 of Part XV of the SFO or which were recorded in
the register kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s list securities during the six months

ended 30th June, 2007.

Specific Performance Obligations on Controlling
Shareholder

Pursuant to a loan agreement for the amount of HK$1,000,000,000,
China Resources (Holdings) Company Limited (“CRH”) is required
to maintain the control in the Company’s management by directly
or indirectly holding not less than 35% beneficial interest in the
share of the Company. As at 30th June, 2007, the outstanding loan
owed by the Company under the loan agreement amounted to
HK$1,000,000, 000 and is fully repayable within three years.



PR R R Z % BAT RAE ()

Mg —IA 2B A #F 400,000,000 49 B
FOEMEBMATENA (ABERME) A
B Ry 350 M Ay AR AN E) 0y B R b
WAL RREE XA =+ B NG A
TORBR KWK T R KRB E AR
400,000,000 0 3% 78 & 2 4 38 /A A w9 £ 9 &
HAK o

Ak — A 4 8 A% %500,000,000 89 5 2
HoEMEDARENG B —R KB R
G0 HA (AES M) A8 T F#35%
6B Gy 3 Bk B R A AR 4 R
W RAFAKAE0% o Bok = R R LF N A =
+TEAAATZARK AT ORKGBE A
% 1262,000,000 © 378 4 4 £ A LA
P& BAE E o

g — A4 A 500,000,000 89 B 2
HOEMEMARBENGE—RABEY
G0 A (AERMAE) 28 R Y A35%
0 Ry 36 B P B BT B A M R B e
I RAFAEAL0% o BRIE—ZBE L XA =
+ R NEATARFIHATORLLER L
7 %236,000,000 o 3% T B #h 58 48 A v
BFE T

Mg —IA £ A E12,500,000,000 89 & 2
Wk EMERARFNGD E—RKER
WE W BFA (ABERME) A8 Ry 5%
35% 49 Ay b B BB HA EMEE
8 B TRAFARAN50% o Bk — B R L F o5
A=+ B8R AZBAREMATHREE
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Specific Performance Obligations on Controlling
Shareholder (continued)

Pursuant to a loan agreement for the amount of HK$400,000,000,
CRH is required to maintain the control in the Company’s
management by directly or indirectly holding not less than 35%
beneficial interest in the share of the Company. As at 30th June,
2007, the outstanding loan owed by the Company under the loan
agreement amounted to HK$400,000,000 and is fully repayable

within four years.

Pursuant to a loan agreement for the amount of HK$500,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% beneficial interest in the shares of the Company,
while the PRC Government’s shareholding in CRH shall not be less
than 50%. As at 30th June, 2007, the outstanding loan owed by the
Company under the loan agreement amounted to HK$262,000,000

and is fully repayable within five years.

Pursuant to a loan agreement for the amount of HK$500,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% beneficial interest in the shares of the Company,
while the PRC Government’s shareholding in CRH shall not be less
than 50%. As at 30th June, 2007, the outstanding loan owed by the
Company under the loan agreement amounted to HK$236,000,000

and is fully repayable within four years.

Pursuant to a loan agreement for the amount of HK$2,500,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% shares of the Company, while the PRC Government’s
shareholding in CRH shall not be less than 50%. As at 30th June,
2007, the outstanding loan owed by the Company under the loan
agreement amounted to HK$2,440,000,000 and is fully repayable

within four years.
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Specific Performance Obligations on Controlling
Shareholder (continued)

Pursuant to a loan agreement for the amount of HK$2,000,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% shares of the Company, while the PRC Government’s
shareholding in CRH shall not be less than 50%. As at 30th June,
2007, the outstanding loan owed by the Company under the loan
agreement amounted to HK$1,979,500,000 and is fully repayable

within five years.

Connected Transaction

On 22nd June, 2007, the Company entered into an Agreement with
Emax Capital Limited to acquire 100% stake of the Construction
and Decoration Business in the PRC from Emax Capital Limited for
a consideration of HK$170,000,000, which was determined after
arm’s length negotiation between the said parties. As Emax Capital
Limited is a wholly-owned subsidiary of China Resources (Holdings)
Company Limited (“CRH”), and CRH has a 59.51% interest in the
Company, the Agreement constituted a connected transaction of
the Company pursuant to Listing Rules and was approved by

shareholders at general meeting.

Corporate Governance

As of 30th June, 2007, the Company has complied with the code
provisions set out at Appendix 14 (Code on Corporate Governance
Practices) with the exception of the following deviations. The

considered reasons are as follows:

Code provision A.4.1
non-executive directors should be appointed for a specific term,
subject to retirement and re-election by rotation at annual general

meetings.
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Corporate Governance (continued)

Code provision A.4.1 (continued)

Except Mr. Chan Mo Po, Paul and Mr. AndrewY. Yan, other directors
of the Company (including executive or non-executive directors)
are not appointed for a fixed term. The Articles of Association of
the Company stipulate that every director (including executive or
non-executive directors) retire and be re-elected at least once every
three years. Therefore, the Company has adopted adequate measures
to ensure the corporate governance of the Company complies with

the same level to that required under the Code.

Code provision E.1.2

Chairman should attend the annual general meeting.

Due to business trip, Chairman of the Company did not attend the

annual general meeting held on 4th June, 2007.

Model Code Regarding Securities Transactions
by the Directors

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rule as code of conduct regarding securities
transactions by the directors. Having made specific enquiry with all
directors, all directors confirmed that they have complied with the
required standard set out in the Model Code during the period

under review.

Review by Audit Committee
The 2007 Interim Report has been reviewed by Audit Committee

which comprises four independent non-executive directors.

Interim Dividend

The Board has resolved to declare an interim dividend of HK2.4
cents per share for the six months ended 30th June, 2007 (2006:
HK2 cents) payable on or about 23rd October, 2007 to shareholders
whose names appear on the Register of Members of the Company
on 12th October, 2007.
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Closure of Register

The register of Members will be closed from 12th October, 2007
(Friday) to 18th October, 2007 (Thursday), both days inclusive. In
order to be eligible for the interim dividend, all completed transfer
forms accompanied by the relevant share certificates must be lodged
with the share registrars of the Company, Tricor Standard Limited
of 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong, not later than 4:30 p.m. on 11th October, 2007
(Thursday).






