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For the six months ended 30th June, 2006, the Group’s profit
attributable to shareholders recorded a 79.4% increase year-on-year
to HK$353 million, whereas consolidated turnover reported an
18.6% decrease year-on-year to HK$1,001 million. During the period,
a substantial growth was recorded in the Group’s profitability. Gross
profit and net profit margin surged to 40.7% and 35.2% respectively
during the first half of the year from 21.8% and 16.0% of the last
corresponding period respectively. Increasing profitability was
attributable to sales premium due to our brand name and our
strengthened cost control, and benefits arising from the acquisitions
of rental properties from China Resources (Holdings) Company
Limited (“CRH”) at the end of last year.

From 2005 onwards, Hong Kong Accounting Standard relating to
income recognition was changed from the stage of completion
method to the complete construction method. Given that majority
of property development projects are expected to be completed only
in the second half of the year, and in the absence of material project
completion in the first half of 2006, the Group recorded a drop in
turnover as compared with the corresponding period in 2005.
However, from a full-year perspective, completion areas in 2006 are
expected to record a significant increase over 2005 on a full-year
basis. As of 30th June, 2006, 82% of the areas targeted for new
completion within the second half of 2006 has already been

contracted for.

During the first half of the year, premier large scale rental properties
including Beijing China Resources Building, Shanghai China
Resources Time Square and Shenzhen City Crossing Phase I and
Phase II acquired from CRH, our major shareholder, were formally
consolidated into the Group’s profit and loss account since 1st
January, 2006. Turnover from rental properties and management
soared by 513.3% over the last corresponding period to HK$398

million.
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Completion areas of property development are anticipated to grow
on a full-year basis while revenue and profits from rental properties
have experienced substantial increase. In the first half of 2006, the
earning base of the Group has diversified into property
developments, rental income and long-term capital appreciations.
The Board of Directors is fully confident of delivering encouraging
results for the Group for the full year 2006.

As a reward to the support of our shareholders, effective from the
current year, the Board of Directors recommended two dividend
payments instead of only one final dividend payment for each year,

and declared an interim dividend of HK$2.0 cents per share.

Outlook of Mainland Property Market

During the first half of 2006, the central government adopted a
number of new austerity measures on the real estate market in
relation to land supplies, financings, tax collections and industry
regulation, aiming to further curtail property speculative and
investment activities, stabilize property prices and regulate
residential property transactions. They also aim to prevent property
market from excessive investment in certain cities and property

prices from overshooting.

The Group believes that such austerity measures would not have a
significant impact on our operations in the near future. The Group’s
projects scheduled for completion in 2006 are generally middle-to-
high end properties, a significant portion of which has already been
contracted for. In long run, although demand for properties arising
from speculative and investment activities may slow down when
those new austerity measures take effect, the Group considers those
austerity measures should have positive impacts on the domestic

real estate industry and the Group’s overall performance.

Firstly, with sustained booming of the domestic economy, increasing
disposable income and spending power amongst the community, as
well as accelerating urbanization, the population of the middle-
class will continue to grow. They will support and bring along

purchasing power to an expanding residential property market.
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Secondly, industry players will increasingly be aware of risk exposure
and become more capable in mitigating risk under the current
macro-economic environment, thereby facilitating a better-regulated
real estate industry, which will ultimately create a more sustainable

and healthier industry landscape.

In addition, the continued implementation of the austerity measures
will bring along an accelerated industry consolidation and an
optimized allocation of land resources. Industry players, including
the Group, with strong capital base, renowned brand name and
competent execution capabilities are set to capture this valuable

opportunity for further expansions.

Strategy

The Group will continue to implement its well-formulated
development strategy. The Group aims at becoming a competitive
and leading integrated provider of quality properties and services
in the real estate market in the Mainland China in order to cater
for the increasing demand for residential properties from middle-
to-high income consumers, the demand for rental operation
premises from brand retailers and the demand for offices from high-
end corporations. The Group’s financial goals are to reach a leading

position in respect of company scale and return on equity.

To achieve the above goals, the Group will continue to selectively
pursue a nationwide business expansion and wider city penetration
in order to foster a national geographical coverage. Furthermore,
the Group will engage in both residential development and
investment property holding. At the same time, to ensure an effective
geographical expansion, the Group will continue to focus on
developing middle-to-low density projects in the suburban area
(similar to the La Firenze Project) and high-density projects in the
urban area (similar to the Phoenix City Project and The Bund Side
Project) in terms of residential properties. On investment property
side, the Group will focus on developing cosmopolitan complex
projects with shopping malls as the core, and will then rapidly

replicate these products throughout the country.
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The Group’s key competitive strategy is differentiation through
unique architectural designs, property management services and
proven marketing techniques. All these factors represent key
attributes for our continued success in innovation and enhanced

competitive edge.

The Directors believes that the Group’s competitive edges lie in its
differentiated business model, a definite and effective development
strategy, and an incentive mechanism that supports our strategy
implementation. Our success attributes also include the strong
support of our major shareholder, CRH, and our in-depth knowledge
of the domestic market. We have a professional management team
and an operation platform that supports a nationwide business.
Through proper execution of its strategic plan and the perseverance
in implementing the development strategy, the Group will be able

to grow rapidly and accomplish its targets in the near future.

Song Lin

Chairman

15th September, 2006, Hong Kong

—ZEENETHRE
Interim Report 2006

5



¥Rk A

Management Discussion and Analysis

SEEAE LI EHLRETH

FFF OREBEBELFAE AN
O FadR B AR s A AT AN E Rk
BB 1A 6 I R BT R AT 69 iR AL AR AR
A TIFIRIL T IHIATT A AT a4l
ERBE R ERBER =M BRE FH
BEAR LiEHRLE —HER R E W
S EBAETEA AREB6FL2F0
FMGEEZT TREGEH-BRESA R
i B BRARBEEARILS.2508 BEF
R4 E5H8.9% ; 44 & A i£162,305F 7 K
R 3% £ 23.2%°

EFFEMT G LMMEERFLT R

R Cities
I3 Beijing
3 Shanghai
PRAR Chengdu
Kig Wuhan
4 e Hefei
&=t Total

Review of Property Development Businesses in the
first half of 2006

During the first half of the year, leveraging on the Group’s well-
established reputation, distinct project advantages and effective
marketing tactics, the Group achieved impressive sales results under
an unfavorable market conditions and the continued introduction
of new austerity measures. Encouraging sales volumes and prices
in Phoenix City Phase 3, Fortune Island, Grand Constellation and
The Bund Side I have been secured, thereby paving the way for a
promising 2006 with respect to the full year profitability of the
Group. For the six months ended 30th June, 2006, contracted value
of our properties sales increased by 8.9% year-on-year to RMB1,525
million; while the contracted area grew by 23.2% year-on-year to

162,305 square metres.

Detailed sales breakdown for the first half of the year in various

cities are set out as follows:

&R 2R
Contracted Value

4542 | AR

Contracted Area

AR T T Fr R
RMB’000 % Sqm %
997,880 65.4% 89,895 55.4%
233,350 15.3% 11,947 7.4%
154,560 10.1% 31,956 19.7%
119,480 7.8% 24,090 14.8%
19,390 1.4% 4,417 2.7%
1,524,660 100% 162,305 100%

ZRE R S
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In Beijing, during the first half of the year, the major sales
contributors were Phoenix City Phase 3, Fortune Island and Grand
Constellation, which accounted for 89% of the sales volume. The
last two blocks of offices of Grand Constellation (comprising 8 blocks
of offices in total) were sold early this year with a contracted value
of RMB157 million. Internal subscription of Phoenix City Phase 3
began at the end of the last year. With strong orders accumulation
and a proven marketing strategy, both sales volumes and prices
had exceeded our expectation, bringing contracted value of RMB570
million during the first half of the year. Phase 2 of Phoenix City
Project had become available for sales again after obtaining the
completion of title certificates in July. Fortune Island (Phase 5 of
the La Firenze Project), a low density residential project in the
suburban area, received overwhelming sales responses during the
first half of the year primarily due to the right positioning which
targeted residential end-users market. The project recorded a total
contracted value of approximately RMB157 million, with average
selling prices higher than those previously achieved by the earlier
phases of the La Firenze Project. During the period, the Group has
entered into a letter of intent with an international hotel group in
respect of a lump-sum sale transaction involving Phoenix Plaza at a
total area of 27,000 square metres. Contract details are being
finalized at this stage. In light of the implementation of the austerity
measures, the application procedure for the relevant planning permit
of Oak Bay Project has been obtained in early September after
suffering from certain delay, leading to sales schedule being

postponed from the third quarter to the fourth quarter.

In Shanghai, the first 3 blocks of The Bund Side Phase 1 of the
Group have been well-received by users because of its unique design
and outstanding quality since it was first offered for sales at the
end of September last year. In spite of the negative influence of the
austerity measures on the local property market, sales performance
has been very encouraging. Except for a limited number of
remaining units, the project was basically sold out during the first
half of the year, achieving an average selling price of more than
RMB19,500 per square metre. As of the end of June, the entire
construction site for The Bund Side Phase 1 was cleared. 93.5% of
the site for phase 2 has also been cleared and relocation is expected

to complete within this year.

ZERNE T ML
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In Chengdu, by capitalizing on the established brand name of the
previous phase 1 and by employing successful sales strategies, Phase
2 of Jade City Project has recorded strong sales performance since
the launch in August and December last year. As of 30th June,
2006, saleable areas of 151,000 square metres offered for sales were
basically sold out. In the remaining 78 units (including 11 villas)
with an area of approximately 17,000 square metres, 30 units were
sold within one month since they were put up for sale at the end of
June this year. In particular, as for the corresponding portion of
the project expected to be completed in 2006 (102,721 square metres
in total area), approximately 93% of contracted value has been
secured for. Phase 3 of the project with a total GFA of about 186,000
square metres, comparable to Phase 2 in size of GFA areas, is

expected to be launched in the fourth quarter of the current year.

Through rapid transplanting the Group’s matured product design
in high density urban projects, it took the Group only 14 months
from the purchase of the land to kick-off pre-selling of the phase 1
of the Wuhan Phoenix City Project. The Group sold 634 units
(excluding a block of river-view units intentionally reserved for
deferred sales in order to realize sales premiums) with a total area
of 79,775 square metres of phase 1, representing 71% of saleable
area as of the end of June this year. Two blocks of the project,
comprising of 223 units, were offered for sale on 20th May this
year, 111 units of which were sold only within 10 days from launch,
materializing contracted value of RMB69.3 million in the month of

May alone.

The French Annecy Project currently represents a replication of
the Group’s matured product design in low density suburban projects
in Hefei. Zone A of phase 1 of the project comprising 220 units
with 34,300 square metres, was launched in December last year.
Within a month, more than 70% of the saleable areas were sold. By
the end of June this year, more than 92% of saleable areas of Zone
A, which is scheduled for completion before the end of this year,
have already been sold , with only a few units remaining. Zone B of
phase 1 of the project with an area of 55,000 square metres is

scheduled to be launched in early fourth quarter.
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TERINTFTHFLEFFARAEHE AR The table below shows the details by projects of the Group’s
S5 Ao contracted sales during the first half of the year:
Ak

ZRExE ZRENE ZEESE
S| L¥E L35
Fiesas  sEaf  EHER

iz L Accumulated GFA sold Average
388 B#EFE  GFASold up inthe  price in the
B R Expected FHHEE @A to 30th June, first half first half
Location Completion Date Usage Total GFA 2006 of 2006 of 2006
(ARKE/
(7 %) (7 %) (F5 %) FAK)
(Sqm) (Sqm) (Sqm)  (RMB/Sqm)
AFEE La Firenze Phase 1 El:3 EEL PIKE BT 63,222 56,802 4,127 5,537
Beijing Completed Middle-Low Density Residential
HERE=H La Firenze Phase 2 i3 ExL PIRE BT 195,901 174,675 1,084 6,549
Beijing Completed Middle-Low Density Residential
ey Fortune Island Eloh:3 200646412 PIRE BT 123,793 85,388 26,114 6,052
Beijing June & December 2006  Middle-Low Density Residential
BER = Phoenix City Phase 2 7 gEL BEREEE 186,450 106,189 3,579 14,510
Beijing Completed High Density Residential
BEK=H Phoenix City Phase 3 i3 2006%12A BEEEE 171,105 44,627 41,702 13,660
Beijing December 2006 High Density Residential
REEWK%S  Phoenix Plaza k7 2008%6 A B/ B 231,997 40,000 = iR
Beijing June 2008 Office/Hotel N/A
FhEE Grand Constellation 7 gEL BEH 72,168 43,515 9,558 16,500
Beijing Completed Office
k£ 2 Top Box Eleh3 [ A 76,650 55,521 588 12,761
Beijing Completed Office/Residential
Lot Other Residential Ei%:3 ExL AR iR 1,230 E D!
Beijing Completed N/A N/A N/A
235 Car Park 7 gEL RiE R 17,118 1,912 FiE R
Beijing Completed N/A N/A
EHEBEE—H  The Bund Side 1 L& 20065127 BEEET 31,337 27,307 11,947 19,533
Shanghai December 2006 High Density Residential
RAHEK=H  Chengdu Jade City Phase 2 AA 20064124 PIE RS 168,427 149,806 31,890 4,840
Chengdu December 2006 Middle-Low Density Residential
25 Car Park AR gxL 18,270 9,803 67 3,348
Chengdu Completed
KEHESR—H  Wuhan Phoenix City Phase 1~ K% 2006%12A BEEEE 79,755 48,132 24,090 4,960
Wuhan December 2006 High Density Residential
WEE—H Hefei French Annecy Phase 1 48 20065127 PIE RS 89,300 31,247 4,417 4,389
Hefei December 2006 Middle-Low Density Residential

—ZEENETHRE 9
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—RERXFL¥FOCKR IR Information of the projects completed during the

B & A first half of 2006
AKER -_ZRENHFLFFRBEEFRFA Details of the breakdown in turnover and the booking of individual
BEEER AT projects during the first half of 2006 are listed below:
L5 L
CHFah CeAEEEH
GFA booked in first ~ Turnover in first
BEZRESNFSAK Six-month ended 30th June, 2006 half of the year  half of the year
(F7F k) (¥ 7T)
(Sqm) (HK$°000)
AR E La Firenze Phase 1 4,127 22,169
35 F = La Firenze Phase 2 1,084 6,888
Wk 3 Top Box 588 7,281
B2 Grand Constellation 9,558 151,816
a1 G Fortune Island 45,827 332,413
JEE % — A Phoenix City Phase 2 3,579 50,375
Bl 54 Car Park 1,912 9,442
B Others 1,231 20,176
B[ 8 R N Beijing Subtotal 67,906 600,560
PRARR [ ] 3 Chengdu Subtotal 67 2,322
43t Total 67,973 602,882

10 = Sk
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Review on Investment Property in the first half of
2006

As of 30th June, 2006, total book value of the Group’s investment
properties amounted to HK$7.23 billion (including valuation
surplus), representing 35.8% of the total asset of the Group, as
compared to 4.3% as of 30th June, 2005. The corresponding
attributable gross floor area as of 30th June, 2006 increased to
539,530 square metres from 36,184 square metres as of 30th June,
2005. According to an appraisal conducted by an independent third
party, the investment properties contributed a re-valuation gain of
HK$193 million during the first half of the year.

During the first half of the year, operating performance of all key
investment properties showed rising trends. In particular, during
the first half of the year, revenues from City Crossing soared by
almost 77.2% year-on-year. The following table sets out the turnover

breakdown and occupancy rates of the key investment properties:

B (B¥FL)
Turnover (HK$000)

67 J& AL E (%)
Occupancy Rate as of 30th June (%)

06 054
EEF EEE
First half  First half 06 054
of 2006 of 2005 % yoy 2006 2005 % yoy

Jb o 3 K L Beijing China Resources Building* 58,337 54,207 7.6% 97.8% 99.2% -1.4%
b AR R CR Times Square* 65,285 54,615 19.5% 95.6% 87.6% 9.1%
Y| E P s E Shenzhen City Crossing* 194,957 110,027 77.2% 98.6% 79.5% 24.0%
bR A E) CR Land Beijing 38,628 23,877 61.8% 95.0% 77.3% 22.9%
kT EEE Beijing Property Management 41,261 41,095 0.4% = = =
43 Total 398,468 283,821 40.4%

* FEZAEAHE_RERLIFEFFERAN * The three properties listed above have not been included in the Group’s

£ B AR

consolidated financial statement during the first half of 2005.

ZEE S W
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RKEBREBRNG EZEdAYEFHT T The details of the Group’s key rental properties in the PRC are set

out as follows:

A24H
A8 B pe A7) JEAS
Interest EcR: i A& AR
P A attributable @AR  Attributable &
VESY Property Name Location to the Group Total GFA GFA Usage

FFR) (FFR)

(Sqm) (Sqm)
Y| E o — City Crossing Phase 1 Y| 7 100% 229,938 229,938
Shenzhen
B R The MIXc 133,281 133,281 R4
Retail
FEIES P China Resources Building 40,990 40,990 Ry 3
Office
1% %235 Car Park 55,667 55,667 1% 235
Carpark
EEES P Hua Rui Building &k 100% 13,789 13,789 B s
Shenzhen Hotel
LiEBREY CR Times Square Lk 100% 97,139 97,139
Shanghai
L H Comprising: Mall 51,190 51,190 R4
Retail
A 3 Office 36,843 36,843 BT
Office
L ERKE China Resources Building Bl 100% 65,222 65,222 g5k
Beijing Office
RS &, Xidan Cultural Centre b 91.9% 36,184 33,253 R4
Beijing Retail
B E BT Grand Constellation Shopping Area bR 91.9% 20,032 18,409 R4
Beijing Retail
e N U-Space Mall LK 91.9% 10,803 9,928 RE
Beijing Retail
B T 4 Jing Tong Shops bR 91.9% 17,952 16,498 R4
Beijing Retail
R A Huawei Centre B 46.0% 54,214 24,911 1,/ B
Beijing Residential/Retail
=3P Huanan Building Bl 15.2% 70,058 10,649 Bk e
Beijing Office/Retail
) Others B 91.9% 21,538 19,793 LS 94 3
Beijing Office/Retail
WAL E &R Total GFA 636,869 539,530
Ld: RESHE Comprising: Retail 406,745 310,833
BT Office 152,853 152,059

ZRE R S
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Management Discussion and Analysis

SERAFTXENTAE
RE-RZRXFAxA=Z+ B AEERY
TETHHFZLE&HANHABDNTHERAD
HEA LU T RE L e T

Prospects in the second half of 2006

As of 30th June, 2006, 82% of the areas targeted for new completion
within the second half of 2006 has already been contracted for.
Details are as follows:

FEE
ERCE SRR
GFA to be completed R @A
in the second GFA already

half of the year contracted for

(F7 %) (F7 k)

(Sqm) (Sqm)

B Fortune Island 31,371 30,670
JEJE S = A Phoenix City Phase 3 65,784 44,626
TR Beijing Subtotal 97,155 75,296
L E — 4 The Bund Side 1 29,147 27,307
PRAR G IR = Chengdu Jade City Phase 2 102,721 95,246
S REH K — Hefei French Annecy Phase 1 34,300 31,247
K% BRI — Wuhan Phoenix City Phase 1 74,723 48,132
43t Total 338,046 277,228

wAME @ F BT FFM GRS
EFFH RAF A M TR Ko

PN X

S A+ ANB AEBAARESIZME
TC G HAR A0 F BT AR T 3 # B 4L A A %
$EGX22 (215) 89 kK B E3boZ v L S &
A i£640,000F 7 K Ak EE A B R %
"B EEBHAI 0 FF AR T AR @R
G ERNAFTIRETH A EEARA
70 % "9 oA B I A B AR A B4
BV Fo Btk o TE B BT R ARG AT B G
B AR e L RAR T BT L E R F A AT
HA T P S SRR RRAATECH E A
BA P ST B R AR B RS EE
AR A KB B RS — AL A
o AR IR B A M AR T E R 44 TR
=ER-RFA AR FE

w TR G

In respect of investment properties, the Group expects that the
growing momentum in the first half of the year will carry on in the
second half of the year.

Land Bank

On 28th July, 2006, the Group secured a large piece of land
numbered GX22 (215) located at Huayin Village, Gaoxin District,
Chengdu through a land auction at a price of RMB893 million in
aggregate. The planned gross floor area of the land is 640,000 square
metres and is for residential purpose only. The land is not subject
to the restriction of the rule “projects with unit size below 90
square meters have to account for at least 70% of total area of the
residential development”. The project is situated at a prime location
and is characterized by its large-scale and precious features. Located
at Chengnan New District (3% & #7 &), the project is adjacent to
Gaoxin District, which is recently identified by the Chengdu
Municipal Government as a sub-city center in order to upgrade the
area into an administrative, business and commercial center of
Chengdu. Upon completion, the project will become an integrated
community embodying living, ecology, leisure and business auxiliary
functions. The whole project is expected to be put up for pre-sale
in the second half of the next year and be fully completed by 2010.

—ZEENETHRE
Interim Report 2006
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Management Discussion and Analysis

Ao b @A g kb gk A R SR B AR AT 0 AR
CEAGBHEA392.1 HFFTR (EEw
) FRAT A

B Location
w* Beijing*
Lt Shanghai
| Shenzhen
FRAR Chengdu
KiE Wuhan

o e Hefei
4 Total

With the addition to the land bank, the latest total residential land
bank of the Group amounts to 3.92 million square metres in terms

of GFA. Details are set out as follows:

BRI LEBRME

Property under Completed Wi FoAk
Development Property Total GFA
(F7x) (F7 %) (F 7 R)
(Sqm) (Sqm) (Sqm)
1,433,628 164,065 1,597,692
222,721 - 222,721
193,932 - 193,932
1,512,093 10,696 1,522,789
157,300 - 157,300
226,629 - 226,629
3,746,302 174,761 3,921,063

* AEBBLTIE LEHIL.9% XS -
FlBF bWk B AR A B 88T B P R
LAY AL BAE51% ¢ 3 1049% 64 4 5
wEMEBRSTA -

B A RARA AL E

AR — A B R 3125
B ES B RATR AR
WIIREA B E_REXESA =10 711

5 B 69 42 A RRAT AR W5 4. 4818 L
Aﬁﬁﬁ%ﬁ%A%M%9M%’ﬁﬁa
P FHE 351 5 426.6% o

ZRE R S
Interim Report 2006

* The Group has 91.9% interest in the land bank held by CR Land Beijing.
In addition, for Oak Bay Project, another land bank in Beijing with GFA
of 887,000 Sqm, the Group has a 51% equity interests with the remaining
49% being held by CRH

Fund-raising through Share Placing, Borrowings
and Financial Leverage

In January of this year, the Group raised a net proceed of
approximately HK$1.1 billion by placing 300 million new shares at
a price of HK$3.725 per share to independent investors. As of 30th
June, 2006, the Group had consolidated borrowings of HK$5,448
million, as well as cash and bank balances of HK$2,890 million.
The Group’s net debt to equity ratio stood at 26.6%.
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Management Discussion and Analysis

BE—EZEXF A=+ H KAEBRAR
495 R A A RE41.0% » #520.3%
£438.7% @ mBEHA EERAREE
0 0 R AE B 2K 4058 49 61.4% F238.6% o B
45 P 2921.4% 89 4RAT B M A — F N F)
B bR AR B ZRRSNFS
A=Z+B REBXHRSARTERM LS
A E5.18% » SR KA L AT B A F o4k
FHRNEERZANEL LA ERER
15 # F A R AARF EBARRT-B AT A%
] 4 38 W SR AT R B R 3RS 8.5.15%
ARERRANFEHEREAETFLIO &
— KR AF W RAKKR T A F EFF AL
84 A AT 3 4R AT B BF B 49 A 4.94% -

SFENRA ARSGEBRAREHELNE
T EEARERTHEE T LS OREK
A% 849 A7 A1) B A% - YA HIBOR +0.34% 9 #4+ ©
RT A ALSIERE NS F AR RS H
BRI FOAIA LB EXEF A

P& B B3 B BUR
BE—_BRXEFXA=Z+A - KEBET
Bk MEAfA bk mA T 41,7005 225 E T
(BB T LERBENG) KAEBS
B RER T SRR T
B W L AR R B Bt
By H 8T B2 AR B R UR

REFE GG
FEMm
P

—EEXFRA+TRERB FH

As of 30th June, 2006, the Group’s deposit currency comprised of
Renminbi, HK dollars and US dollars, accounting for 41.0%, 20.3%
and 38.7% of total deposit respectively. Borrowings are mainly
denominated in Renminbi and HK dollars that accounted for 61.4%
and 38.6% of the total borrowings respectively. Among the total
borrowings, about 21.4% of the bank borrowings are repayable
within one year while others are long term borrowings. As of 30th
June, 2006, most of the Group’s Renminbi borrowings are interest-
bearing at annual interest rates of 5.18%, while all borrowings
denominated in foreign currencies are interest-bearing at floating
interest rates. Although the interest rates of borrowings in HK
dollars rose during the period, the Group managed to maintain its
borrowing cost at relatively low levels. The Group’s current
borrowing costs for the HK dollars loans were less than 5.15% per
annum and that for Renminbi loans stood at 10% below the
benchmark interest rate, which is the lowest level permitted by
relevant regulations. The weighted average interest rate for bank
loans was around 4.94% per annum during the first half of the
year.

In August of this year, to cope with our future business expansion,
the Group obtained a 5-year bank borrowing of HK$2.5 billion in
aggregate at a favorable interest rate of HIBOR plus 0.34% to timely
capitalize on the abundant pool of HK dollars in the capital market
and the prevailing low-cost opportunity. The loan agreement was
entered into on 7th September.

Employee and Compensation Policy

As of 30th June, 2006, the Group employed more than 1,700 full
time employees (including those under property management and
agency companies) in Mainland China and Hong Kong. The Group
has adopted performance-based rewarding system to motivate its
employees. Employees are remunerated based on their performance,
experience and prevailing industry practices. As a medium to long
term incentive to employees, share options will also be granted

based on merits.

By order of the Board
Wang Yin
Managing Director

15th September, 2006, Hong Kong

—ZEENETHRE
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Deloitte Touche Tohmatsu
26/F Wing On Centre

111 Connaught Road Central
Hong Kong

B - BB GSENT
BEPRTHEEPI1157
RZPIN261E

TO THE BOARD OF DIRECTORS OF CHINA RESOURCES LAND
LIMITED

Introduction

We have been instructed by China Resources Land Limited (the
“Company”) to review the interim financial report set out on pages
17 to 28.

Directors’ responsibilities

The Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants and the relevant provisions thereof.
The interim financial report is the responsibility of, and has been
approved by, the directors.

It is our responsibility to form an independent conclusion, based
on our review, on the interim financial report, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to Review Interim Financial Reports”
issued by the Hong Kong Institute of Certified Public Accountants.
A review consists principally of making enquiries of group
management and applying analytical procedures to the interim
financial report and, based thereon, assessing whether the
accounting policies and presentation have been consistently applied
unless otherwise disclosed. A review excludes audit procedures such
as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and
therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the interim
financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we
are not aware of any material modifications that should be made to
the interim financial report for the six months ended 30th June,
2006.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 15th September, 2006
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Condensed Consolidated Income Statement

RE-REAEXAZ+TBILAMEA

For the six months ended 30th June, 2006

BESNA=ZTHAESNEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
(R&&EH) (k&%)
(Unaudited) (Unaudited)
Bk Turnover 3 1,001,350 1,230,865
BB A Cost of sales (594,064) (962,050)
ER Gross profit 407,286 268,815
FHALN Other income 4 277,780 66,019
G E BT AR B IOk Selling and marketing expenses (47,195) (16,415)
— R RATR E General and administration expenses (101,374) (39,381)
JEAL T 8 8] Br Share of results of associates 3,658 7,625
M KA Finance costs 5 (76,725) (49,044)
FhALAT i3 A1 Profit before taxation 6 463,430 237,619
HLIA Taxation 7 (106,116) (24,655)
HA P9 i A Profit for the period 357,314 212,964
JEAL Attributable to:
KB R A Equity holders of the Company 352,789 196,670
b R R B Minority interest 4,525 16,294
357,314 212,964
e At AL B Dividend paid 8 103,336 45,080
% B A Earnings per share 9
11,4940 1 13.0500
—A K — Basic HK11.49 cents HK13.05 cents
113140 # 13,0140
— e — Diluted HK11.31 cents HK13.01 cents

SEEAETHRE
Interim Report 2006
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Condensed Consolidated Balance Sheet

ME-_RExFxA=Z+R

At 30th June, 2006

30.6.2006 31.12.2005

BT L
HK$’000 HK$’000
(k& FH) (€3 <9
(Unaudited) (Audited)
FERHEE Non-current assets
W R o R Property, plant and equipment 10 600,169 541,035
mAEWE Investment properties 11 7,228,246 6,967,634
AT INE] XA Interests in associates 703,366 689,372
TERA Available for sale investments 356,903 359,266
FAAHAL R #0A Prepaid lease payments 12 40,823 41,285
0k 3EHLIRFE Deferred taxation assets 251,193 248,863
9,180,700 8,847,455
RBEE Current assets
HELER Inventory of properties 7,497,542 6,068,327
a4+ AL 2R Prepaid lease payments 12 923 923
Lot g Other inventories 11,018 10,289
JEMC AR R R H Al JE M R IR Trade and other receivables 13 801,045 764,683
JEMCR 4 T8 A 8] #0R Amounts due from fellow subsidiaries 14 3,768 535
=T E AR Taxation recoverable 148,745 85,610
PR BATEE Cash and bank balances 2,890,186 1,996,881
11,353,227 8,927,248
R A Current liabilities
JEAT B H s JEAT B R Trade payables, other payables and
B ERITE deposits received 15 3,512,581 2,678,211
JEAT ) 4 T B o 3] #0R Amounts due to fellow subsidiaries 14 6,435 10,649
JEAT H 442 RN 8] 3008 Amount due to immediate holding company 14 873 411,913
FATRHK——F NE B Bank loans — due within one year 16 1,168,013 1,842,210
JEATHLIA Taxation payable 1,516 10,941
eI i Derivative financial instruments - 23,456
4,689,418 4,977,380
R EFAE Net current assets 6,663,809 3,949,868
& E B RR B A 1 Total assets less current liabilities 15,844,509 12,797,323
FE R Bk A Capital and reserves
A Share capital 17 313,350 277,367
5t Reserves 9,286,867 7,828,919
AN E) AR AJEAE A Equity attributable to equity holders
of the Company 9,600,217 8,106,286
VB R B Minority interest 707,944 223,557
10,308,161 8,329,843
JER T A 1R Non-current liabilities
BBAT R FH — —F 4 3| A Bank loans — due after one year 16 4,280,053 3,959,538
DB RIRAEZ Loan from a minority shareholder 18 690,194 -
EIEFLA A Deferred taxation liabilities 566,101 507,942
5,536,348 4,467,480
15,844,509 12,797,323

=y ELE S
Interim Report 2006
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Condensed Consolidated Statement Of Changes In Equity

BE-_ERAXESAZ+THILESEA

For the six months ended 30th June, 2006
BN RARE AR

RA
Share
capital

Betyiafk

Share

premium

Attributable to equity holders of the parent

FeN 1

Capital
reserve

R

General

reserve

BEXB4
Exchange

translation

reserve

RERD
HeRH
Employee
share-hased

compensation
reserve

Ry @A
Retained
profits

st
Total

b
RA#A
Minority

interest

Total

Rt BEFAL BEFAL BETA 0 ARtr BEPA iR BEfPA BEfR Bt
HKS$'000 HES'000 HES'000 HKS$'000 HKS$'000 HES'000 HES'000 HKS$'000 HES'000 HES'000
ARERE-] -0 At Lst January, 2006 217,367 5,377,897 1,131,520 23510 84,351 7,739 1,203,902 8,106,286 223,557 8,329,843
RATRNEHRARA  Exchange differences arising on
BERAZMAREL  translation of foreign operations
2BREH and income directly recognised
in equity - - - - 43722 - - 13722 2,142 45,864
BEA Prafit for the period . . . . - S 15 B3
BNEHEDRARRL  Total recognised income and
8 expense for the period - - - - 43,722 - 352,789 396,511 6,667 403,178
BAMALERAAE  Recognition of equity - settled
share based payments - - - - - 15,044 - 15,044 - 15,044
ARIMBAND RS Transfer of reserves in subsidiaries = = = 20827 - - (30,247) (2420) 2420 =
T B Exercise of share options 5983 93923 = = = (6,603) = 93,303 - 93,303
BRD Shares issued 30,000 1,064,829 - - - - - 1,094,829 - 1,094,829
EEEm Increase in capital injection - - - - - - - - 475,300 475,300
ZRRRFRBRE Final dividend for 2003 - - - - - - (103,336)  (103.336) - (103,336)
AZEEREXAZEE At 30th June, 2006 313,350 6,536,649 1,131,520 51,337 128,073 16,180 1,423,108 9,600,217 707,944 10,308,161
AoERL%-A-R At 1st January, 2005 150,267 2,615,016 - 111,961 33,820 3,593 776,219 3,690,876 754,973 4,445,849
RATRNEHRALA  Exchange differences arising on
BA#ARMALAELZ  translation of foreign operations
BLEH and expense recognised directly
in equity - - - - (212) - - (212) - (212)
BRaf Profit for the period - = = = = = 196,670 196,670 16,204 212,964
BARLEDRAR Total recognised income and
RS expense for the period - - - - (212) - 196,670 196,458 16,204 212,752
BARKEERMME  Recognition of equity - settled
share based payments - - - - - 3481 - 3,481 - 3481
HRBBEARSE—FRE  Transfer of reserve to offset retained
PR 7 losses of a subsidiary = = - (99,415) S = 99,415 S S S
Tt A Exercise of share options 666 6,342 - - - (286 - 6,722 - 6,722
ZREWERBRE Final dividend for 2004 - - - - - - (45,080) (45,080 ) - (45,080)
AZERZESAZTE  At30th June, 2005 150,933 2,621,358 - 12,546 33,608 6,788 1,027,224 3,852,457 111,267 4,623,724

ZERNE T ML
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Condensed Consolidated Cash Flow Statement

ME-_REXFSA=Z+HLEXMEA For the six months ended 30th June, 2006
BESNA=ZTHAESNEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
(R&&EH) (k&%)
(Unaudited) (Unaudited)
BEEHITA LR Net cash used in operating activities:
38 m iy ¥ G Increase in inventory of properties (1,421,607) (184,089)
32 i JEAT B 2K~ B JE AT BR IR B Increase in trade payables, other payables and
ekt deposits received 834,370 (573,191)
i ER2RE Other operating cash flows (253,371) 500,923
(840,608) (256,357)
BEEHTARLLFH: Net cash used in investing activities:
NCBE M R R AR Acquisition of property, plant and equipment (69,853) (27,232)
ST AR Settlement of derivative financial instruments (16,970) =
HEZARLRE Other investing cash flows 799 11,186
(86,024) (16,046)
BAEHIARE R Net cash from financing activities:
AT I A BT A2 R Proceeds of issue of shares 1,094,829 =
D 38 &3 Loan from a minority shareholder 690,194 =
7 3G RAT B New bank loans raised 601,400 1,524,800
15 R AT R A& Repayment of bank loans (1,009,417) (1,049,400)
b B RAE B E F I e Increase in capital injection of the minority interest 475,300 =
LA RAERE Other financing cash flows (51,070) (41,616)
1,801,236 433,784
RERALEEAIE ImiFaR Net increase in cash and cash equivalents 874,604 161,381
S e FE G B A Effect of foreign exchange rate change 18,701 (212)
M2 LR R FE Cash and cash equivalents at the beginning of the period 1,996,881 1,535,592
WRZAERAEFH ARER Cash and cash equivalents at the end of the period,
SRAT 4 B AR K representing cash and bank balances 2,890,186 1,696,761
AR FILE R M Analysis of the balances of cash and cash equivalents
R R BT Cash and bank balances 2,890,186 1,696,761
20 —ERENE P RRE
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Notes to the Condensed Financial Statements

HE
1.
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SEAE

B B 5 SRR EARIEA BT A T A IR 4]
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AGEG A ERAE+ A —B R =R
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FAA T A AR AN A EERM A TS
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U E KB o
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A A W AR 5 75 AEr T A E
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TS R 4 i o 49 2 7
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AR BB AR ) A H R
HAEH EPEASE N E
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BAEFIR A

1 BB HFE—F — B R HH N F
FE R A Ao

2 AZEENFZA—HRZIA M GF
e e

3 AZEEXNERLA — B RZAHAEGE
e e

4 A EENENA — B R0
e e

For the six months ended 30th June, 2006
1.

BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard 34 (“HKAS 34”) “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES
The condensed financial statements have been prepared on the historical cost
basis except for certain properties and financial instruments, which are

measured at fair values.

The accounting policies used in the condensed financial statements are
consistent with those followed in the preparation of the Group’s annual

consolidated financial statements for the year ended 31st December, 2005.

In the current interim period, the Group has applied, for the first time, a
number of new standards, amendments and interpretations (“new HKFRSs”)
issued by the HKICPA which are either effective for accounting periods
beginning on or after 1st December, 2005 or 1st January, 2006. The adoption
of the new HKFRSs has had no material effect on how the results for the
current or prior accounting periods have been prepared and presented.

Accordingly, no prior period adjustment has been required.

The Group has not early applied the following new standard, amendment and
interpretations that have been issued but are not yet effective. The directors of
the Company anticipate that the application of these standard, amendment or
interpretations will have no material impact on the results and financial

position of the Group.

HKAS 1 (Amendment)
HKFRS 7
HK(IFRIC) — INT 7

Capital disclosures'

Financial instruments: Disclosures!

Applying the restatement approach under HKAS 29
“Financial Reporting in Hyperinflationary
Economies™

HK(IFRIC) - INT 8 Scope of HKFRS 2°

HK(IFRIC) — INT 9 Reassessment of Embedded Derivatives*

Effective for annual periods beginning on or after 1st January, 2007.

Effective for annual periods beginning on or after 1st March 2006.

Effective for annual periods beginning on or after 1st May 2006.

Effective for annual periods beginning on or after 1st June 2006.

ZEE S W
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Notes to the Condensed Financial Statements

3.

PE:b Ea

(@) AEBEPESAAFGE BRI LHE
B Mo AL BMNRERE S0 S LR
LS i

ARE_EEXEXA=+HLEXEAR

3.

SEGMENT INFORMATION

(a)

The Group’s primary format for reporting segment information is

business segments. An analysis of the Group’s turnover and results for

the period by business segments is as follows:

Six months ended 30th June, 2006

e MEHRF

BRME REE

Sale of Property
developed  investments and o
properties management Consolidated

AT BT BT
HK$’000 HK$’000 HK$’000
BEH Turnover
9 4 External sales 602,882 398,468 1,001,350
ES Results
K Segment results 120,233 342,837 463,070
A o Be AN Unallocated other income 19,913
YN AR B 2 NP AR AN B Fair value gain on currency swap 5,843
Ko BAE] F ok Unallocated corporate expenses (29,054)
JEAL T B 8] ¥ B Share of results of associates 3,658
L AT i3 A1) Profit before taxation 463,430
HLIA Taxation (106,116)
HA P9 i A Profit for the period 357,314

ZRE R S
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Notes to the Condensed Financial Statements

3. S#EEH ()

properties manaiement Consolidated

3. SEGMENT INFORMATION (continued)

(a) (continued)

e e
BREME
Sale of
developed

Six months ended 30th June, 2005

A g
Property

investments and &

ki

AT BT BT
HK$’000 HK$’000 HK$’000

BEH Turnover
9 4 External sales 1,165,893 64,972 1,230,865

EX Results
K Segment results 189,472 (8,470) 181,002
A Bt H AN Unallocated other income 1,781
AN Income from investments 42,072
YN AR B 2 NP AR AN B Fair value gain on currency swap 14,048
KB E) ok Unallocated corporate expenses (8,909)
JEAL 3 5 ) E Share of results of associates 7,625
M AT 338 A Profit before taxation 237,619
HLIE Taxation (24,655)
HA P9 i A Profit for the period 212,964
(b) WARKEBRRETENEELES T (b)  No geographical segment analysis is shown as the Group’s operating
& 2 ) B H R F o0 o2 Aok business is solely carried out in the Chinese Mainland.
4. FALHEAN 4. OTHER INCOME

A 2B OREHFER FRAZ A TEEI
BHEWEL (BRE_BERAESNA =T BIENE
A 1 %34,830,00070) 47 4 gk T A X 1R
{H S Bl 35 3455 843,000 (RE-_RE AL HF
S AZ+ Bakcm A R E14,048,000T) A &
o E 2N TR L Bl B 3 15193,250,000

A MEZEEESNA ST k@A B

722,0007C) °

5. BHER

| 20

JAA B P92 B R SRAT
BARZ A B

A AR R T HERR

AT B

a3 R 4

5.  FINANCE COSTS

Interest on borrowings wholly repayable
within five years

Less: Amounts capitalised in properties under development

Other bank charges

Total finance costs

BENAZTHIESNMEA
Six months ended 30th June,

The amount in the current period includes a fair value gain on investments
held for trading of nil (six months ended 30th June, 2005: HK$34,830,000), a
gain on changes in fair value of derivative financial instruments amounting to
HK$5,843,000 (six months ended 30th June, 2005: HK$14,048,000) and gain
on changes in fair value of investment properties amounting to HK$193,250,000
(six months ended 30th June, 2005: HK$722,000).

2005

BHFA BEHT L

HK$'000 HKS$'000
(138,803) (78,629)
62,127 29,760
(76,676) (48,869)
(49) (175)
(76,725) (49,044)
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Notes to the Condensed Financial Statements

6. FRABLATEA) 6.
P AT A 3t (3of) F 7] &8¢

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after crediting (charging):

BENAZ+BIENERA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
F BN Interest income 35,061 7,428
W B P9 b R A R BN Dividend income from securities listed in the
Chinese Mainland - 7,242
Eii Depreciation (12,043) (9,839)
& A B B R A B AR Loss on disposal of property, plant and equipment (95) (147)
oAk B8] IR (B A B A Share of tax of associates (included in share of results
TN 8] ) of associates) - (3,974)
7. LA 7. TAXATION

24

BENAZTHLENEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
Xk e The charge comprises:
P A A8 Current tax:
Ml R R R i China Mainland enterprise income tax charge (50,288) (48,353)
8 4E S B AR M Overprovision in prior years:
WP B P9 A PT AR 3k China Mainland enterprise income tax charge - 24,202
(50,288) (24,151)
i 3E AL IR Deferred taxation (55,828) (504)
(106,116) (24,655)

AR B P94 AT AR AL 69 3R AR R 8 R
AP E P BN AR TR AL E AR R
FAHERALE A I AR

WA AR R B L SRR M R AR AT
JERAL A M S A IR AR B A A 17
HLAAR o

8. EAT R B
AZERNFNAT AR ERRKE IR
BRE_ERAF+ A =+—0LFEHERY
BB AR R3340 a3k 15 5103,336,000T
FEARPMNERGEF R A RER S
SAZF B RATZE R RGP RAT R E =
BEWEF R =+ — B E R EE
BB 3.040 0 A3k 1% 3 145,080,000 T 0

EFRAAAERAET AR LI MRS
MZERERREZRENEFNAZ+ B LS
18 A & R EFEREF2.0m (RE=_RR 2
FXAZFHESEA &)

ZRE R S
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Provision for Chinese Mainland enterprise income tax for current period was
made based on the Group’s estimated assessable profits calculated in accordance
with the relevant income tax laws applicable to the subsidiaries in the Chinese
Mainland.

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Group did not have any assessable profits in Hong Kong for
both periods.

DIVIDEND PAID

On 15th June, 2006, final dividend payable of HK3.3 cents per share for the
year ended 31st December, 2005 amounting to HK$103,336,000 was approved
at the shareholders’ meeting and was charged to the retained profits during
the current period. Final dividend of HK3.0 cents per share for the year ended
31st December, 2004 amounting to HK$45,080,000 was approved at the
shareholders’ meeting held on 27th June, 2005.

The directors have determined that an interim dividend of HK2.0 cents per
share (six months ended 30th June, 2005: Nil) should be paid to the
shareholders of the Company whose names appear in the Register of Members
on 9th October, 2006.
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Notes to the Condensed Financial Statements

9. HEMAA

A L BRAFHAARASERIEAAHE R

F HevAd T SR H

TR ARSI B R R B A 8
HAPY AR B A A A
JEAS e F) BB A

9.  EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the

equity holders of the Company is based on the following data:

BMEXAZ+ BIENEA

Six months ended 30th June,

2006

2005

BT BT
HK$’000 HK$’000
Profit for the period attributable to equity holders of
the Company and earnings for the purposes of basic and
diluted earnings per share 352,789 196,670

FA AR AR R B A 84
Jm HE T 4 MR 3

AR A 8 A R
— B B A

T AR BB R B A 64

BAr#A

Number of shares

Weighted average number of shares for the purposes of
basic earnings per share
Effect of dilutive potential ordinary shares

3,071,058,069

— share options 47,386,417

1,507,251,141

4,739,144

Weighted average number of shares for the purpose of

R AREY S

diluted earnings per share

3,118,444,486 1,511,990,285

10. %% BEA#EAME
A B AR IAM AR E 495 969,853,000 (%
F_ERAFE XA+ B ESNMEA KR
27,231,0007T) #9545 %~ BB R s T
BGERBHR AL

11. B#FEHE
AEBBRAMEA_EENEAAZTBZIA
FAET R E M B Wi 2 5§ A6
IR AIE AL PO 8] A% B AT 2 AR 1E A 2k 8
1% b o IR AT A AT PR AN 8] F I S AT SR A5 AR M
B A A 248 B o A M A AT A0 B R GRAE £
B 7 s S F EMY EX R B BT EIRG
th o M 45 R NP A A 5 45193,250,000
o O A A B 45 A B R SR o

10. PROPERTY, PLANT AND EQUIPMENT
During the current period, additions to property, plant and equipment
amounted to approximately HK$69,853,000 (six months ended 30th June, 2005:
HK$27,231,000), consisting of construction in progress, furniture and
equipment and motor vehicles.

11. INVESTMENT PROPERTIES

The fair values of the Group’s investment properties at 30th June, 2006 have
been arrived at on the basis of a valuation carried out on that date by CB
Richard Ellis Limited, an independent firm of professional valuers, not
connected with the Group, which has recent experience in the valuation of
similar properties in the relevant locations. The valuation, which conforms to
International Valuation Standards, was arrived at by reference to market
evidence of transaction prices for similar properties. The resulting increase in
fair values of HK$193,250,000 has been recognised directly in the condensed

consolidated income statement.

ZEE S W
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Notes to the Condensed Financial Statements

12.
AL B X FAAHAL A AR A B P9 sh P BAAL 8 B
A o FAATALE 3504 A e 4 o

FAAT AR 12.

PREPAID LEASE PAYMENTS
The Group’s prepaid lease payments relate to land situated in the Chinese
Mainland and held under medium term leases. The prepaid lease payments are

amortised over 50 years.

BT BT
HK$°000 HK$°000
R HE Non-current asset 40,823 41,285
R EE Current asset 923 923
41,746 42,208
13. KRR H At R RRIR 13. TRADE AND OTHER RECEIVABLES

JENC PR AR
H e JE M IR IR R TR 3R
R AL

Trade receivables

Other receivables and prepayments
Less: Accumulated impairment

BT BT
HK$’000 HK$'000
508,897 717,955
797,962 548,576
(505,814) (501,848)
801,045 764,683

EARERGEHFRET AER—RTGLETH
H OB P AzRM.

A H B X EMCRR (do TR R AR 2T 4o
T

Due to the nature of business of the Group, the Group generally grants no

credit period to its trade customers.

The following is an aged analysis of trade receivables (net of allowance) at the

balance sheet date:

—4% 7
—F 2k

Within one year
Over one year

BT BT

HK$'000 HK$’000
102,395 351,554
109,384 70,106
211,779 421,660

14, JEE (BAY) A AW B NG HEER 14.

INET

HMBIAL BN L ERIARERIEE - F
RAEZFHCALRBMIEEMEL T4
o
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AMOUNTS DUE FROM (TO) FELLOW SUBSIDIARIES/
IMMEDIATE HOLDING COMPANY

The amounts are unsecured, interest-free and repayable on demand. The
directors consider that the carrying values of these amounts approximate to

their respective fair values.
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15. ARk AL BATIRA A S 3TE

15.

TRADE, OTHER PAYABLES AND DEPOSITS RECEIVED

JEAT B3R Trade payables
FAETE Pre-sales deposits

b A BR IR B EE T R

Other payables and accrued charges

BT B
HK$’000 HK$’000
925,954 1,094,841
2,189,332 1,178,065
397,295 405,305
3,512,581 2,678,211

AR X AT BRI Z IR T o

The following is an aged analysis of trade payables at the balance sheet date:

BT BT
HK$’000 HK$’000
—% RN Within one year 745,362 953,938
—F 2k Over one year 180,592 140,903
925,954 1,094,841
16. 4RATHRH — &3KIF 16. BANK LOANS - UNSECURED
AHE P AERERFBATRRAS LR During the current period, the Group obtained new bank loans amounting to
601,400,000 (K £ =—REaf~A=+HIL HK$601,400,000 (six months ended 30th June, 2005: HK$1,524,800,000) and
A8 A %1,524,800,000T) 1F i T 4RATR repaid bank loans of HK$955,082,000 (six months ended 30th June, 2005:
A3 5 4955,082,000C (R 2 =R R 5 F5H HK$1,049,400,000). The loans bear interest at prevailing market rates quoted
Z+Bak{E A #EE1,049,400,0000) 0 F R by the banks in the Chinese Mainland.
AARIR 1 B P9 20 SRAT AT AR T 5] 5 306 o
17. Bk 17. SHARE CAPITAL

Ay # A R A
Number Share
of shares capital

T B BT
000 HK$’000
@ A8 A 10,10 T2 By Shares of HK$0.10 each
ER Authorised:
HZRENF—A—H A At 1st January and 30th June, 2006
~A=+8 5,000,000 500,000
EHAT R B Issued and fully paid:
AZEEAE—H—B At st January, 2006 2,773,671 277,367
e & 3 B A Placement of new shares 300,000 30,000
748 B8 BRAE Exercise of share options 59,828 5,983
AZEENEFESAZTH At 30th June, 2006 3,133,499 313,350

—ZEENETHRE
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Notes to the Condensed Financial Statements

18. VB RBEZRHK 18.

FRBIW—FRALWE A HLABAGER
Yo As) B T — R IR 2 H B A 8] 0 31 HA B Ak
A0 VA AT A B E 8RR B I AR IR R
WA B R E MR -FFRAH R @ LR
AL AR o

19. Ma#AER% 19.

M R EBRMEAETEERMER S FHE
HF e T

LOAN FROM A MINORITY SHAREHOLDER

The loan is advanced to a non-wholly owned subsidiary by a fellow subsidiary
in proportion to its interest in the project. It is unsecured, bears interest at
prevailing market rates and repayable in a lump sum upon maturity in
accordance with the terms set out in the loan agreement. The directors consider

that the carrying value approximates the fair value.

RELATED PARTY TRANSACTIONS
During the period, the Group had significant transactions with related parties,

details of which are as follows:

BESNA=ZTAESEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
RHBE Nature of transaction
IMAT—FRRALAWEAZZ Construction cost paid to a fellow subsidiary
2 ERA 154,322 83,783
BCIRF H T N 8] Z AR A R Rental and management fee income received from
3 3 SN fellow subsidiaries 15,221 =

ZRE R S
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Other Information

Wty S 3 )

AN A A AR R B ik Sl
HAR N 8] W BNK At G B B S R B
ARG ZAAZBRIEZEEXENAZ+
B AR AT 8GR Ay A HE 39 ARDE R N 3] 9
SRR AR - R T3 RT3t
# o

Bdleh—E R —_F—fA=+—n8#&iL.
Rl Bk aArstdl oML ZREXFES A =+
Bk o< f| A pg #7383tk dt R B
BB LA R R A FER
WHEAZEENEF LA =+ Z B RAITHR
R K& b BORAE 88 kR R A
] g HE BT SRIL T 3 — Ak T SR
T A2 i8313,138 369 R i 4 (Bp L3k B A €5
AT IR 69 10%) o9 B A A 4 o

VAT AR B A R R
Fo5 A =4 B i kAT R R AR SR

Share Option Scheme

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objective
of the Company by the employees. As at 30th June, 2006, share
options which are outstanding have been granted under two share
option schemes of the Company, namely the “New Schemes” and
“Old Schemes”.

The Old Scheme was terminated on 31st January, 2002, on which
date the New Scheme was adopted. There are no changes in any
terms of the New Scheme and the Old Scheme during the six months
ended 30th June, 2006. Detailed terms of the New Scheme and the
0ld Scheme were disclosed in the 2005 Annual Report. At the annual
general meeting of the Company held on 23rd May, 2006, an ordinary
resolution approving the refreshment of scheme mandate limit and
authorizing the directors of the Company to grant share options
under the New Scheme up to the refreshed limit (i.e. 313,138,369
shares, representing 10% of the issued share capital of the Company
at the date of approval of the refreshment of the scheme mandate

limit) was passed.

Details of the share options outstanding as at 30th June, 2006 which
have been granted under the New Scheme and the Old Scheme are

as follows:

SEEAETHRE
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Ay BA AT (4)

Share Option Scheme (continued)

(F) £% (A) Directors
AZEEXFEXAZTR THEFE As at 30th June 2006, the following directors had interests in
R A AR AR 8] 287 B R Ay A AR St respect of option to subscribe for shares under the New
B TR X R A B REAE Scheme and the Old Scheme of the Company:
KNG R ERY
Price of Company'’s share®
T+ E BEL
Number of share option"! HK$
2006% 20065
1A18 AAKH AAHH AASH AAHH 64308
AT K fig 4 BT | ik REEEd LR eik
LR R Option Granted  Exercised  Cancelled Lapsed Option Rir B RAr Bk
EL Date of Exercise outstanding during during during during  outstanding ~ For option  For option
B4 Name Capacity grant Price  at 1/1/2006 the year the year the year the year at 30/6/2006 granted exercised
R Song Lin FaHAA 1/6/2005 1.23 900,000 - - - - 900,000 - -
Beneficial Owner
EX7 Wang Yin FABAA 1/3/2002 161 4,800,000 - 4,800,000 - - - - 6.1
Beneficial Owner 28/4/2004 104 3,500,000 - 3,500,000 - - - - 6.1
i Jiang Wei FTABAA 4/3/2002 1.59 720,000 - 720,000 - - - - 6.1
Beneficial Owner 1/6/2005 1.23 700,000 - 700,000 - - - - 6.1
F Yan Biao FAHAA 27/6/1997 4592 2,300,000 - 2,300,000 - - - - 6.1
Beneficial Owner 20/7/2000 0.99 2,400,000 - 2,400,000 - - - - 6.1
2/6/2005 1.27 700,000 - 700,000 - - - - 6.1
HEA Liu Yan Jie FABAA 4/3/2002 1.59 500,000 - 500,000 - - - - 6.1
Beneficial Owner 1/6/2005 1.23 500,000 - - - - 500,000 - -
Eil 23 Xie Sheng Xi FABAA 4/3/2002 1.59 200,000 - 200,000 - - - - 39
Beneficial Owner 1/6/2005 1.23 500,000 - - - - 500,000 - -

(i

(1) AR BRI T AR
2 E) 48 B R o

(2) st R M AT R 2 R3] R
AR H B & By HAAEAR B AT — 18 X
5 B R AFBBA DA RAE
(T3 AT ]) 2T AR o 3k S 4T 15 B A
IARE BT 2 R ] B 1R A 2 Ay
IFEATAE B W — B X S B B AT
BT AR . Am AR 3 S o
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Notes:

Number of share options refers to the number of underlying shares

in the Company covered by the share options.

The price of the Company’s share disclosed for options granted is
the closing price quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on the trading day immediately
before the date of the grant of the respective options. The price for
the Company’s share disclosed for the options exercised during the
year is the weighted average of the closing prices quoted on the

Stock Exchange immediately before the date of exercise of options.
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FAy AR
() ®EAKAS ,\%

AT R AR B R

FS L%%ﬁfi? &

B(
Fot S S5 3%k oy Ry B HE eGSR AR

Share Option Scheme (continued)

(B) Employees and other participants
Details of share options granted to the employees (other than
directors) of the Group and other participants by the Company
are set our below:

(i) H#E (réaiEE¥F) (i)  Employees (Other than directors)
Ao &) R R A
Price of Company’s share®
B AR O B
Number of share options” HK$
20064 2006-F
1A18 AR AR AR M AR 6A308
) AAT L ®’i G4 X % 2 # AAT & AT
B -E FAER Option Granted Exercised Cancelled Lapsed Option Rty B ety B
Date of Exercise outstanding during during during during  outstanding For option For option
grant Price at 1/1/2006 the year the year the year the year at 30/6/2006 granted exercised
27/6/1997 4.592 13,775,000* - 2,057,000 - - 11,718,000 - 5.35
20/7/2000 0.99 5,290,000* - 3,300,000 - - 1,990,000 - 4.45
1/3/2002 1.61 7,400,000%* - 6,440,000 - - 960,000 - 4.00
15/4/2002 1.61 3,500,000* - 3,500,000 - - - - 4.00
7/10/2002 0.96 4,748,000 - 3,288,000 - - 1,460,000 - 3.66
28/4/2004 1.04 23,310,000* - 12,733,000 - - 10,577,000 - 3.81
29/4/2005 1.42 8,030,000 - 300,000 - - 7,730,000 - 4.14
2/6/2005 1.27 500,000* - - - - 500,000 - -
27/6/2005 1.34 800,000 - - - - 800,000 - -
31/1/2006 3.225 - 30,700,000 - - - 30,700,000 3.225 -
17/2/2006 3.965 - 2,000,000 - - - 2,000,000 4.00 -
26/6/2006 3.58 - 3,800,000 - - - 3,800,000 3.475 -
* B M AEF HAEAZARG T * Including reclassification due to director’s resignation.
EIP
Wi Notes:
(1) B 35 p RS (I)  Number of share options refers to the number of underlying
B Z RN E) A8 B Ay shares in the Company covered by the share options.
(2) eI E MM EZ K (2)  The price of the Company’s share disclosed for options

) BB AR #e o B & B B HEAR
B AT —18 X B B AE R
BAR LA ARG ([H R
B 1) ZOMCT AR o 3k e AT 18 B A
AT FEZ RN R BH% A
BT — @SR
FE AR 7 B S PT IC T AR 2 A KR
¥

granted is the closing price quoted on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on the trading
day immediately before the date of the grant of the respective
options. The price for the Company’s share disclosed for the
options exercised during the year is the weighted average of
the closing prices quoted on the Stock Exchange immediately
before the date of exercise of options.

ZRENE PR E
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Ay BAAE T3] (4

)
# (#7)

Share Option Scheme (continued)

(Z) BB AFwSm (B) Employees and other participants
(ii) Hfb sz (ii)  Other participants
AR E) AR AP
Price of Company’s share®
B MR O BT
Number of share options™ HK$
20064 20064
1A18 AR AR AR AR 6A308
% R AT ® i i 314K % 7% # AT JE: & AT
Ee -] IR A Option Granted Exercised Cancelled Lapsed Option By B4 Rty B4
Date of Exercise outstanding during during during during  outstanding For option For option
grant Price at 1/1/2006 the year the year the year the year at 30/6/2006 granted exercised
4/3/2002 1.59 24,310,000%* - 11,690,000 - - 12,620,000 - 3.94
1/6/2005 1.23 8,400,000* 700,000 - - 7,700,000 - 4.70
* OHEWAEERERZENE * Including reclassification due to director’s resignation.
#E 5o
M3 Notes:
(1) M Earesn 35 B AT (1) Number of share options refers to the number of underlying
B Z A o) A8 A Ry o shares in the Company covered by the share options.
(2) e b MBI EZ K (2)  The price of the Company’s share disclosed for options

ZRE R S
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OB AR M B B Ry B AR AR
H BAT—18 X 5 B Ry A S
ARG R E ([
B J) BT AR o3k S AT AR LA A
HEATALFEZ KN 1B 4% A
B BRATE R AT —m SR
R Ay A T 3T M T AR 2 A P
ESE 3

granted is the closing price quoted on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on the trading
day immediately before the date of the grant of the respective
options. The price for the Company's share disclosed for the
options exercised during the year is the weighted average of
the closing prices quoted on the Stock Exchange immediately

before the date of exercise of options.
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FTEXTHMS

AZEEXFXA B AR EEAR
BATHEA BAKNE A AamHE (&L
GB A B IR E AR %XV 5) Z &4~ 48 M
& Ap B AR v B A A AR TR (B AR Bk
1) % XV 5 TR 5 83 5 don & A 8] A %
Freg HE B Ao i A (ELIEARIE (B AR A 1k
1) M AL A F) B RAAEFA 694 B K
£) 0 BARIE GEH A I K HB) 5352483
BB B 0GB S P R HE B R K A ARIE
EFAR R LT AL EFEFELLD
AR EF R (B2 EEF A ]) Ak g A3
B RN B L

(F) AR 8) S AT 538 B2 AR MR A

Directors’ Interest in Securities

As of 30th June, 2006, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SF0”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, including interests and short positions which
the directors and chief executive of the Company are taken or
deemed to have under such provisions of the SFO, or which are
required to be and are recorded in the register maintained pursuant
to section 352 of the SFO or as otherwise required to be notified to
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model

Code”) contained in the Listing Rules, were as follows:

(A) Interests in issued ordinary shares and underlying shares of

WA RS the Company:
HE R EAED EAEHER T H @
FEEE Ry B Number of Approximate
Long position/ Number underlying L percentage
&4 Name short position of shares shares™ Capacity of interest®
Rk Song Lin T A - 900,000 FHRFHAA 0.029
Long position Beneficial owner
ER7Y Wang Yin T A 5,230,000 - FaAFAA 0.167
Long position Beneficial owner
W1 Jiang Wei T A 892,000 - FHRFHAA 0.028
Long position Beneficial owner
e 1 Yan Biao o 2,400,000 - FHEHFAA 0.077
Long position Beneficial owner
B A Liu Yan Jie T A 300,000 500,000 FAFAA 0.025
Long position Beneficial owner
W& Xie Sheng Xi T A 200,000 500,000 FHRBFHAA 0.022
Long position Beneficial owner
M3z Notes:

(1) HEXTROBMEDSH ] —Fart ek
i By AL 5 B v R 8 A8 B R
HEB AR BAE LT AT R
W ey M A AT A T o

(2)  A53F & AT A e R 8) R Ay BoAR W R
DRI ZEEXFSAZTEAER
) BT ROR B B ke

(1) This refers to underlying shares of the Company covered by share
options granted as detailed above under the section headed “Share
Option Schemes”, such options being unlisted physically settled

equity derivatives.

(2) This represents the percentage of the aggregate long positions in
shares and underlying shares of the Company to the total issued
share capital of the Company as of 30th June, 2006.
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FTEIERFES )

Directors’ Interest in Securities (continued)

() #3888 @ — M A E A R (B) Interests in issued ordinary shares and underlying shares of
& ([FEMAIE]) CBATE5 8 AL A A8 China Resources Enterprise Limited (“CRE”), an associated
%A R Y 7]‘{%53. corporation of the Company:
£/ RE M RO AR F @
Long position/ Ay # B Number of Approximate
4 Name short position Number of shares underlying shares percentage of interest®
R A Song Lin T A 2,000,000* 200,000* 0.094
Long position
ER70) Wang Yin FA 28,000 - 0.001
Long position
WA Jiang Wei FA 240,000 - 0.010
Long position
] e Yan Biao T A 2,600,000 - 0.112
Long position
VIS Liu Yan Jie FA 220,000 - 0.009
Long position
HE Xie Sheng Xi FA 180,000 - 0.008
Long position
* FIE CHE AT % =5 W+ ik * By virtue of Section 344 of the SFO, Mr. Song Lin is deemed to be
RARE AR BB A L E4%2200,000 interested in 200,000 ordinary shares of CRE and the share option
FE 38 % & 200,000 8% A8 B BN AE 350 for 200,000 ordinary shares granted by CRE to his spouse.
i3z Notes:
(1) 53R EMA LRy IHEE it (1)  This refers to underlying shares of CRE, covered by share option
F& Ay BAAE BT 35 R o4 3 A £ 48 M R A granted under the Share Option Scheme of CRE, such option being
GERDMEEBAFELTUATD R unlisted physically settled equity derivatives.
Ww B A AT A T Bo
(2) 354 £ AT Roay M A E R R A8 (2)  This represents the percentage of the aggregate long positions in

A —RENFSAZ+ A1
EMA L BEATRALINT ko
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Directors’ Interest in Securities (continued)
(C) Interests in issued ordinary shares and underlying shares of

China Resources Logic Limited (“CR Logic”), an associated

Rty e By ey HE 3 corporation of the Company

FESEE M RO AR F @
Long position/ Ay # B Number of Approximate

4 Name short position Number of shares underlying shares percentage of interest®

R A Song Lin T A 3,600,000 8,900,000 0.468
Long position

EXZ) Wang Yin FA 300,000 - 0.011
Long position

WA Jiang Wei FA - 720,000 0.027
Long position

] e Yan Biao T A - 6,000,000 0.225
Long position

VIS Liu Yan Jie FA - 510,000 0.019
Long position

HE Xie Sheng Xi FA - 450,000 0.017
Long position

PH 32 Notes:

(1) F5MR3k MBS B MET 3 42k (1)  This refers to underlying shares of CR Logic covered by share option
Ry FAHE B 35 B fd 35 M B A8 B R A granted under the Share Option Scheme of the CR Logic, such
GEBRWIMALBAELEFTATSR option being unlisted physically settled equity derivatives.

Mg B R AT A T Bo
(2) 354 £ AT R oah M B SR A R oAE A (2)  This represents the percentage of the aggregate long positions in

B @A ERAE AR Z A
EM BN AT IR RSB H ke

shares and underlying shares of CR Logic to the total issued share
capital of the CR Logic as of 30th June, 2006.
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TEIHRHFESR (4 Directors’ Interest in Securities (continued)
(T) AKX AR E B — E MR R AR A (D) Interests in issued ordinary shares and underlying shares of
FRAE) ([ PAKR]) EaAT-E 8 B China Resources Cement Holdings Limited (“CR Cement”),

R Fa W R Ay T Wl oG HE S

an associated corporation of the Company:

MR B O FEAHER T H®

FE KA 2o & Number of Approximate

Long position/ Number underlying Ex percentage

Ei ¥4 Name short position of shares shares Capacity of interest®

3 Wang Yin A 2,800 _ F B HAA 0.0007
Long position Beneficial owner

&) e Yan Biao i A 90,000 - KERAHAA 0.024
Long position Beneficial owner

PH 32 Notes:

(1)  IRIEEMARB MR 3t h (1)  This refers to underlying shares of CR Cement covered by share
Ry FAHE B 35 B fdy 35 M KR AR B R A options granted under the Share Option Scheme of CR Cement,
FERN L BAE LT AT R such option being unlisted physically settled equity derivatives.

B IR ARFTA T Ho

(2) 354 £ AT R oA MR R B B AE (2)  This represents the percentage of the aggregate long positions in
Wi A EENFSA =+ 01 shares and underlying shares of CR Cement to the total issued
HP KR AT AR I T o share capital of the CR Cement as of 30th June, 2006.

(R) ARG MBFEE —EMEHBERA (E) Interests in issued ordinary shares and underlying shares of

Md] ([EBEH]) CBATLEBRA China Resources Power Holdings Limited (“CR Power”), an

AR WA P HRh 6 HE

associated corporation of the Company:

WA EE PR DT Q=R EAEHER T H @
Long position/ Ay B Number of Approximate

4 Name short position Number of shares underlying shares" percentage of interest®

KA Song Lin T A - 2,900,000 0.076
Long position

ERZ Wang Yin A - 1,100,000 0.029
Long position

W1 Jiang Wei By - 1,600,000 0.042
Long position

] A& Yan Biao WA - 1,000,000 0.026
Long position

B & Liu Yan Jie T A - 550,000 0.014
Long position

W& Xie Sheng Xi By - 700,000 0.018
Long position

ZRE R S
Interim Report 2006



ol 7o

Other Information

TEIXRFMESR )

(R) AR MBEE—FME N
Fa) ([EMEHN]) %“4%
AR B AY P A A HER L (4F)

i

Pigid
i AR

M3E:

(1) F5ARIEEME S BT eI h
FEAY AR P 35 B vy 3 A AR MR
TEBRDAHAEBAELFTAETH L
G IR ARATE T Fo

2) %a%- BT R 3 E A Ry BoAR M
B BB A_REXFESNAZT B
EMEHCBATRALIN TG 2k

AR & B 6948 WA A B

FlB #TasFepfmssn ealL
<“ﬁ&%%%w%%h\%%%l 4%
TR AT AR S
& Ay FAHE 2 B A IR AR A sl ey IR
A T A

(F) A%3%— P ARk B — 3 M A0 £ R0 A
HE=H 8 o 4% 3 o9 R Ay A

Directors’ Interest in Securities (continued)
(E) Interests in issued ordinary shares and underlying shares of
China Resources Power Holdings Limited (“CR Power”), an

associated corporation of the Company: (continued)

Notes:

(1) This refers to underlying shares of CR Power covered by share
options granted under the Share Option Scheme of CR Power, such

option being unlisted physically settled equity derivatives.

2) This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Power to the total issued share
capital of the CR Power as of 30th June, 2006.

Interests in Underlying Shares of Associated
Corporation

As of the same date, certain directors had interests in underlying
shares covered by options granted under the share option schemes
of associated corporations (within the meaning of SFO), such options

being unlisted physically settled equity derivatives:

(A) Options outstanding under the share option schemes of an

associated corporation, CRE:

FTAEAR A 200646 A 308

Exercise Price ) RAT

e #y A BT Option

Ei P A Name Capacity Date of grant HK$ outstanding at 30/6/2006
R A Song Lin KA A 20/6/2000 7.19 200,000%*

Beneficial owner

* MR GBI EED) =8 W+ wik
RAREERR LB ET LB
200,000 % £ 8 J% 8 B% A2 2 4 A)

R

(1) M AMET AR R Z BTN

Ftho
(@) ARk AR A B HE 89 R AR A 1.00
B

* By virtue of Section 344 of the SFO, Mr. Song Lin is deemed to be
interested in the share option for 200,000 ordinary shares granted
by CRE to his spouse.

Notes:

(1) Options are exercised within a period of ten years from the date of

grant of the relevant options.

(2) Consideration for each of the grants mentioned above is HK$1.00.
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(Z)) A4k — 4050k B — 35 8 B B 2
At ) 0 B S A

Interests in Underlying Shares of Associated
Corporation (continued)
(B) Options outstanding under the share option schemes of an

associated corporation, CR Logic:

A7 A% AR A 20066 A 308
Exercise Price # AATHE
F #i B M b Option
Ei ¥4 Name Capacity Date of grant HK$ outstanding at 30/6/2006
R Song Lin EHRBHA 21/9/2000 0.59 6,900,000
Beneficial owner 13/1/2004™ 0.906 2,000,000
F ¥ Jiang Wei ERBHA 9/4/2002* 0.82 720,000
Beneficial owner
e B Yan Biao ERBHA 4/12/2001™ 0.79 6,000,000
Beneficial owner
B A Liu Yan Jie ERBHA 9/4/2002* 0.82 510,000
Beneficial owner
By =3 Xie Sheng Xi ERBHA 9/4/2002* 0.82 450,000
Beneficial owner
PH 32 Notes:
(1) EBoHEThbzaLt+FHMN (1)  Options are exercised within a period of ten years from the date of
& grant of the relevant options.
(2)  ERATHAMET o W HATAE 21 £925% - (2)  Options are exercisable in 4 tranches of 25% each from 9th April,
TH_EAR-_FwALA —ER= 2002, 1st January, 2003, 2004 and 2005 to 8th April, 2012.
o ZEEWEAZRELE— A~
F_R—-—_FvwANB M
3) (3) Consideration for each of the grants mentioned above is HK$1.00.

R R AR R B MR KA A 1.00
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Interests in Underlying Shares of Associated

Corporation (continued)

(A) RIB—MAaBEE —EREHROH (C) Options outstanding under the share option schemes of an

FEET R A% o o4 B Ay B A associated corporation, CR Power:

A7 A% AR A 200646 A 30 8

Exercise Price # RAT

F #i B M b Option

Ei ¥4 Name Capacity Date of grant HK$ outstanding at 30/6/2006
KA Song Lin EHRBHA 12/11/2003W 2.8 2,000,000
Beneficial owner 18/3/2005? 3.99 900,000

EXZ) Wang Yin ERBHA 12/11/2003W 2.8 600,000
Beneficial owner 18/3/2005? 3.99 500,000

¥ Jiang Wei ERBHA 12/11/2003W 2.8 1,000,000
Beneficial owner 18/3/2005? 3.99 600,000

4 B Yan Biao KHHAA 12/11/2003W 2.8 600,000
Beneficial owner 18/3/2005? 3.99 400,000

VI Liu Yan Jie ERBHA 12/11/2003W 2.8 250,000
Beneficial owner 18/3/2005? 3.99 300,000

HE Xie Sheng Xi ERBHA 12/11/2003W 2.8 400,000
Beneficial owner 18/3/2005? 3.99 300,000

i 22 Notes:

(1) BHHETI>ZHITE F8H20% T (1)  Options are exercisable in 5 tranches of 20% each, from 6th October,
WoERwWE - _RRAF ZREN 2004, 2005, 2006, 2007 and 2008 to 5th October, 2013.
FZRRLFAZRENFTAH
E_R—=Z%1+A A8 HMITIE

(2) B HHET>AITE FH20% T (2)  Options are exercisable in 5 tranches of 20% each, from 18th March,
HoERENF ZEBRELF-BEEN 2006, 2007, 2008, 2009 and 2010 to 17th March, 2015.
FZRRNFA R —BRFZATAN
BE=R—A5=A+-BHMiTH

(3) BRI A B R AR A1.00 (3)  Consideration for each of the grants mentioned above is HK$1.00.

e
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B SR W A B 0 R
BEZRENFXAZTE ATAE (K
N 8] EE BAT AL ARIRIN) A KN E) 64 By
B A B B Ay P e AR AR (B AR )
FXVIR H 2R H 33 H A" AN 8 W E
I IB GEF B A E ) F 3368 M
HHENBRMERRE AT

Shareholders with Notifiable Interests

As of 30th June, 2006, the following persons (not being a Director
or chief executive of the Company) had interests or short positions
in the shares and underlying shares of the Company which would
fall to be disclosed to the Company under the provision of Division
2 and 3 of Part XV of the SFO or which were recorded in the

register maintained by the Company pursuant to section 336 of the

SFO:

#2006
6A308

B 3 A 84
WA MBS
A8 AT
BAGE L
Percentage of
the aggregate
long position
in shares

to the issued

¥R share capital
EE MHBE Number  of the Company
S &1 Name of shareholder Capacity Nature of interest of shares  as at 30/6/2006
Finetex International Finetex International KRB A Fafs 661,500,000 21.11
Limited ([Finetex]) @ Limited (“Finetex”)® Beneficial owner Beneficial interest
M (K E) A RS China Resources (Holdings) AR A Fas 121,014,000 3.86
(T#£mEE])® Company Limited (“CRH”)™ Beneficial owner Beneficial interest
Gain Ahead Group Limited Gain Ahead Group Limited FRABHA KHMA 1,255,606,263 40.07
(['Gain Ahead]) (“Gain Ahead”) Beneficial owner Beneficial interest
M (EW) A MRAE China Resources (Holdings) ZAEH N A B ANE MR 1,917,106,263 61.18
([EmEmR]) O Company Limited (“CRH”)®™ Controlled company’s Corporate interest
interest
CRC Bluesky Limited CRC Bluesky Limited ZAE R N ) B 5 HEH 2,038,120,263 65.04
([Blueskyl) ™ (“Bluesky”)® Controlled company’s Corporate interest
interest
3R A IR 8] China Resources Co., ZAEH N A B ANE MR 2,038,120,263 65.04
(T#&mmn])® Limited™® Controlled company’s Corporate interest
interest
B M AN ) China Resources National Fhed NG MR 5 HEH 2,038,120,263 65.04
([P EER])O® Corporation (“CRNC”)® Controlled company’s Corporate interest
interest
Value Partners Limited® Value Partners Limited® Eid ok LN 188,208,000 6.01
Investment Manager Others interest
#iEHO Cheah Cheng Hye® Z RN E MR N E R 188,208,000 6.01

Controlled company’s
interest

Corporate interest
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B IR W A B 0 R ()

i3

(1)  Finetex A #4774 A2 8 661,500,000/ » Gain
Ahead # 4% 454 A 8] 1,255,606,263 1% 3 1
% B AFinetex & Gain Ahead % " — B £+ Ikt
Zooh EME B X AEHA A5 121,014,000
B i 300 4 B 2 Bluesky#y 2 AW B A4
Bluesky % 2 # By 2 A W B3] £
FEA499.98% w4 4 5 % v T B E M AEA O Bt
2 0 4£ B > Bluesky © M A0 b B 3 M 359k
LA HA A 8] 2,038,120,263 M M 4 44 4 3

(2)  Value Partners Limited A #% # 48 32 & Iy 4 Ay
188,208,000 B R 4 Z 4 2 » 3t & i b A B oAy
Value Partners Limited & #-47 i & 32.77% &
WA 2 A 188,208,000 B AL Ay 2 8] HE o

R E X ES A_EENFSNA =+
B o A5 AT AT Ho A A A R A 3] 69 B4 BAR
MR P A AR IR (AR AR ) %XV
IRFE 2R Gy HLE A AN WE M
BAE A UK NG B GE A
FARD]) % 336M 4 B 04 BT 64 4 5 K
Ao
EREEEY BN L3
R B) W 8] ABOE Z R SF S
AZ+BaEx{EA MEME hERHD
A S AEAT B S

Gk R Z & B BAT RAE

AR —I8 4 8 A #%51,000,000,000 8 B 2k
FOEMERATARA (ABERME) A d
Y #A35% By Ak o 5] 89 % 22 3 ) A o
AL ZBRAESAZF B A ATER
AR T AR AR5 A% 151,000,000,000
FORR B BIASLFNE AL R

Shareholders with Notifiable Interests (continued)
Notes:

(1) 661,500,000 and 1,255,606,263 shares of the Company are directly held
by Finetex and Gain Ahead respectively, CRH is the sole shareholder of
Finetex and Gain Ahead. Moreover, 121,014,000 shares of the Company
are directly held by CRH, which is a 100% subsidiary of Bluesky, which is
in turn owned as to 100% by CRC. Limited, which is in turn held as to
99.98% by CRNC. Thus, CRH, Bluesky, CRC and CRNC are deemed to be
interested in an aggregate of 2,038,120,263 shares in the Company.

(2) Value Partners Limited was interested in 188,208,000 shares in the capacity
of investment manager. Mr. Cheah Cheng Hye held 32.77% of the issued
share capital of Value Partners Limited and was deemed to have corporate
interest in 188,208,000 shares.

Save as aforesaid, as of 30th June, 2006, no other person had any
interest in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Division 2 and 3 of Part XV of the SFO or which were recorded in
the register kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s list securities during the six months
ended 30th June, 2006.

Specific Performance Obligations on Controlling
Shareholder

Pursuant to a loan agreement for the amount of HK$1,000,000,000,
China Resources (Holdings) Company Limited (“CRH”) is required
to maintain the control in the Company’s management by directly
or indirectly holding not less than 35% beneficial interest in the
share of the Company. As at 30th June, 2006, the outstanding loan
owed by the Company under the loan agreement amounted to
HK$1,000,000,000 and is fully repayable within four years.
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Mk — 82 58 4 5 1400,000,000 89 5 2
HOEMEBATERA (AENME) A8
T Y A35% B AR S 8] 495 T8 R 4 o
Bk = RENESAZ+ 8 A AEER
R T o9 B AR A 2 %55400,000,000 © 3%
AR BB BAAIFNERIE R

Mk — 8 4 A 55240,000,000 49 B 2
HOEMERARENADE—RAXE RS
P B (HLAE3 M 4) 28] R Y 3835% 4 i
by 3t B B EOR R 3R R B 6 Ay AR
f&A50% o bk —EEXF5 A =+ BN E
ATZERE MR TR R E AR
240,000,000 © 378 & 45 48 A AAF N B K

o
R iE o

Mk — 8 4 48 A 5 15240,000,00049 5 2
FOEMERARFEANE—RAKEG S
b B (AR M) A8 R Y #435% 69 B
oo 36 EL b B EOR R SR R 6 By R AR
1&AA50% © Bk —REXESHA =+ B A48
ATARB AT RE LA LR
130,000,000 ° 3% 78 B 2k #5 38 A AN 9 A 3

2 o2
A1R°

ARYE— A 48 A A 320,000,000 49 B 29
G EMERARBEAIE—RAB RS
W FR (AR M) &8 &Y #435%49
oMk ZBENESHA Z+ B ANE AH0E
BB R T 09 R E R 3 A H320,000,000 o
SR H AR A P9 R BT R
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Specific Performance Obligations on Controlling
Shareholder (continued)

Pursuant to a loan agreement for the amount of HK$400,000,000,
CRH is required to maintain the control in the Companys
management by directly or indirectly holding not less than 35%
beneficial interest in the share of the Company. As at 30th June,
2006, the outstanding loan owed by the Company under the loan
agreement amounted to HK$400,000,000 and is fully repayable

within three years.

Pursuant to a loan agreement for the amount of HK$240,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% beneficial interest in the shares of the Company,
while the PRC Government’s shareholding in CRH shall not be less
50%. As at 30th June, 2006, the outstanding loan owed by the
Company under the loan agreement amounted to HK$240,000,000

and is fully repayable within four years.

Pursuant to a loan agreement for the amount of HK$240,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% beneficial interest in the shares of the Company,
while the PRC Government's shareholding in CRH shall not be less
50%. As at 30th June, 2006, the outstanding loan owed by the
Company under the loan agreement amounted to HK$130,000,000

and is fully repayable within four years.

Pursuant to a loan agreement for the amount of HK$320,000,000,
CRH is required to maintain its status as the single largest
shareholder of the Company by directly or indirectly holding not
less than 35% shares of the Company. As at 30th June, 2006, the
outstanding loan owed by the Company under the loan agreement
amounted to HK$320,000,000 and is fully repayable within four

years.
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Connected Transaction
On 28th March, 2006, China Resources Land (Hefei) Limited and
(“CR

Construction”) entered into two construction agreements (the

China Resources Construction Company Limited
“Construction Agreements”) to provide various construction services
for Zone A and Zone B of the project named Hefei French Annecy
for a consideration of HK$21,427,753 and HK$44,520,043,
respectively, which was determined after arm’s length negotiation
between the said parties. As China Resources Land (Hefei) Limited
is a wholly-owned subsidiary of the Company, and CR Construction
is owned as to 99% by CRNC, which, in turn, has a 65.04% interest
in the Company via its wholly-owned subsidiary, CRH, the
Construction Agreements constituted connected transactions of the
Company pursuant to Listing Rules and were duly announced by

the Company.

Corporate Governance

The Company has complied with the code provisions set out at
Appendix 14 of the Listing Rules (Code on Corporate Governance
Practices) with the exception of the following deviations. The

considered reasons are as follows:

Code provision A.4.1
non-executive directors should be appointed for a specific term,
subject to retirement and re-election by rotation at annual general

meetings.

Except Mr. Chan Mo Po, Paul and Mr. Andrew Y. Yan, other directors
of the Company (including executive or non-executive directors)
are not appointed for a fixed term. The Articles of Association of
the Company stipulate that every director (including executive or
non-executive directors) retire and be re-elected at least once every
three years. Therefore, the Company has adopted adequate measures
to ensure the corporate governance of the Company complies with

the same level to that required under the Code.
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Corporate Governance (continued)
Code provision E.1.2

Chairman should attend the annual general meeting.

Due to business trip, Chairman of the Company did not attend the

annual general meeting held on 23rd May, 2006.

Model Code
The Company has adopted the Model Code set out in Appendix 10

to the Listing Rule as code of conduct regarding securities
transactions by the directors. Having made specific enquiry with all
directors, the Company confirmed that all directors has complied

with the required standard set our in the Model Code.

Review by Audit Committee
The 2006 Interim Report has been reviewed by Audit Committee

which comprises four independent non-executive directors.

Interim Dividend

The Board has resolved to declare an interim dividend of HK$2.0
cents per share for the six months ended 30 June 2006 (2005: nil)
payable on or about 23 October 2006 to shareholders whose names
appear on the Register of Members of the Company on 9 October
2006.

Closure of Register

The Register of Members will be closed from 9 October 2006
(Monday) to 16 October 2006 (Monday), both days inclusive. In
order to be eligible for the interim dividend, all completed transfer
forms accompanied by the relevant share certificates must be lodged
with the share registrars of the Company, Standard Registrars
Limited of 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong, not later than 4:30 p.m. on 6 October 2006.






